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You Can Increase 
Your 1928 Income 


Why not arrange now to put your 1928 dollars 
to work where they will substantially increase 
your income? 


You can do this by following the investment 
example of those who shared in the $9,500,000 
in dividends paid last year on Cities Service 
Common stock. Your own spare dollars put 
to work now in this 17-year-old security yields 
you a net income of over 8%. 


Clip and mail the coupon 
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GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


Please send me the story of the $650,000,000 Cities 
Service organization and full information about its 
Common stock. 
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43,000 


Successful Investors 


THE FrnanctaL Wor p’s family of suc- 
cessful investors now numbers in excess of 


43,000—a gain of over 90 per cent in the 
past year. 


Drawn from every walk of life, these 
subscribers are the natural leaders in their 
respective communities. They are the suc- 
cessful business and professional men and 
women, and the artisans who stand at the 
head of their crafts. 


They have an implicit faith in THE 
FINANCIAL Wor LD, because for over a quar- 


ter of a century, this publication has been 
ever faithful and loyal to the interest of 
its subscribers. 


This is why more than 72 per cent renew 
their subscriptions, and why they are un- 
usually responsive to advertising in these 
columns. This again, is the reason why an 
exceptionally high percentage of advertis- 
ing contracts are renewed annually. 


Advertisers with products of proved 
quality will find it profitable to tell their 
story to this wealthy market. 


Your agency can give you further par- 
ticulars, or we will be glad to send them 
direct upon request. 


THE FINANCIAL WORLD 


Amerua’s Financial and Business Weekly 
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Odd Lots 


(1 Share to 99 Shares) 








You can purchase as many shares as your available funds permit. That’s 
one of the many advantages of buying Odd Lots. 


In buying Odd Lots you can make many desirable purchases which you would 
be forced to forego if unable to buy a full 100 Share Lot. 


Send for our interesting booklet 


“Odd Lot Trading” 


Ask for F.W. 324 


100 Share Lots 


Curb Securities Bought or Sold for Cash 











John Muir&( 


a Now York Stock Exchange 


New York Cotton Exchange @ 
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ARE THERE INDICATIONS OF A 


SHARP REACTION IN STOCKS 
—to come early in 1928? 


Stocks have gone up and up. Brokers’ loans reached 
a new peak last month and a sharp reaction fol- 
lowed. Since then many speculative issues have 
rapidly advanced ten and fifteen points. Are these 
signs of a drastic decline—to come soon? 


pln investors now dispose of most of their holdings and prepare to buy 


in again at lower levels? Or will many stocks sell much higher before they 
react substantially ? 


Many observers scoff at the possibility of a sudden, drastic liquidation in 
the near future. They point to an imposing array of bullish factors—emphasizing 
the seemingly inexhaustible supply of cheap money. They present convincing 
arguments to prove that a Stock Market collapse is unlikely in the near future. 


Others are equally positive that all favorable factors have been fully dis- 
counted—in many instances over-discounted. Not only is this a time to exercise 
extraordinary caution and selectiveness, they assert, but, in most cases, profits 
should now be accepted. And investors should keep the bulk of their funds liquid 


—waiting for a vigorous shake-out that will carry most stocks down a great many 
points. 


Who is right? Which way will the Market move next—up or down? Are 
there any securities that can now be bought safely and with the hope of sub- 
stantial profits ? 


Investment Research Bureau has just completed a thorough analysis of the 


present situation. New Bulletins just issued advise you with regard to the Stock 
Market in general and the following stocks in particular: 


NATIONAL DAIRY PRODUCTS GLIDDEN COMPANY 


CALIFORNIA PETROLEUM SUN OIL 

AMERICAN STEEL FOUNDRIES MISSOURI PACIFIC PRERERRED 
GOODYEAR MID-CONTINENT PETROLEUM 
GILLETTE SAFETY RAZOR GULF STATES STEEL 

ERIE R. R. LOEW'S, INC. 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our current 
bulletins. They will be mailed to you free upon request, together with a copy 
of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be 
glad to send you a Special Analysis of an undervalued stock which should advance 
from 15 to 20 points within a reasonable time. 


Simply mail the coupon below 


INVESTMENT RESEARCH BUREAU, Div. 207, Auburn, New York 


Kindly send me specimen copies 
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THE FIN WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it clings to this ideal it can count upon the support of the investing public. 
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FEBRUARY 1, 1928 No. 5 


The Trend of Things 


@ Further improvement in steel operations as well as expansion in automo- 
bile output featured the past week. Bank clearings also continue to rise, 
and freight car loadings (except coal) now are making favorable compari- 
sons with a year ago. The trade outlook is good; 


@ The advance of the rediscount rate in Chicago should be interpreted as a 
stabilizing measure insofar as stock speculation is concerned. The long 
range prospect points to lower interest rates and higher prices for invest- 
ment securities, despite a possible temporary intermediate movement; 


@ Apparently public sentiment as thus far expressed does not desire a sena- 
torial investigation into the public utility industry. State commissoners, 
jealous of their rights, are opposed to Federal control, and investors do not 
want to see their holdings adversely affected ; 





@ With volume again on a larger scale, stock prices were subject to conflict- j 
ing movements during the past week. After the advance in the Chicago 
rediscount rate there was a sharp decline which was followed by a rally 
with many new high prices recorded. Bonds held firm. 


HE outstanding development of the take place must be regarded as an inter- @ Business Prospect 


past week was the increase in the mediate development without in any way * * * 
rediscount rate at Chicago. This affecting the outlook over a period of years. EPORTS from the pivotal motor and 
was doubtless brought about by a number Meanwhile, current reports on car load- steel industries indicate further ex- 


of local developments into which the ex- ings, bank clearings, steel and motor ac- pansion of operations. The recent gain in 
pansion of collateral loans also entered. tivities are making favorable comparisons activity in the industrial field is revealed 
Any hardening in interest rates which may with the same period of a year ago. by the freight car loadings for the week 








Average Prices on the New York Stock Exchange 





sz382, 1920 


Vy T tds 





EE AR ANU OU SEP OT BO Pec 
ryt ty a HTT TTT LLL 


|| 
(yi df] tid} 


A WTS 


192\ 
HVT 


HH Che 
| FINANCIAL WorRLD 


= 23 RAILROADS 
| — 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 














165 









1922 i923 1924 1925 1926 _I92T 
HTT TTT 








16S 








ridtty 
tirdd 


| tif 





460 






160 


| 














195 


| 









45 
if 





+4 140 





135 


130 


2s 


20 


ns 


tite) 


105 


100 


9s 








“TTEHTTLAVERAGE DAILY SALES IN MILLIONS 


ASSESS RS AS SaaS S| 




















ending January 14th when miscellaneous __ 


and less than car load freight was equal 
to a year ago. A decline of 35,000 cars in 
total loadings was reported, but this was 
more than accounted for by a 37,000 de- 
cline in coal loadings; coal loadings were 
stimulated last year by the strike threat. 
The northwestern district made the best 
comparative showing with a 4 per cent 
gain over last year. There have been no 
developments to alter the views previously 
expressed that present indications point to 
a reversal in the downward trade trend of 
recent months, with near term prospects 
most favorably defined in the West and 
in the territory affected by greater activ- 
ity in the motor industry. 


x * * 
@ Credit Situation 
* * * 


HE outstanding development of the 

past week in the important field of 
credit was the announcement of an ad- 
vance in the rediscount rate in the Chicago 
district from 3%4 per cent to 4 per cent. 
Early in September, 1927, the rate there 
was reduced to 3% per cent, despite pro- 
tests of Chicago bankers who maintained 
that due to the longer average maturity in 
that district, a higher rate was warranted. 
Meanwhile the purpose of placing a num- 
ber of foreign countries on a gold basis 
has been accomplished, and the recent action 
in raising the Chicago rate ‘doubtless is a 
recognition of the local condition there, and 
also one of the methods that the Federal 
Reserve has (in addition to selling Govern- 
ment securities) to serve its expressed 
function of stabilizing credit conditions. 
With the Bank of France rate at 3% per 
cent, with talk of a lower rate in London, 
and with efforts soon to be made to put 
France on a gold basis it seems improb- 
able that the rate in New York will be 
advanced. It would appear that an ad- 
vance in the New York rate would merely 
attract gold from abroad and make gold 
stabilization in France that much more 
difficult after the groundwork for this 
highly constructive development has ap- 
parently already been laid. The advance 
in the Chicago rate does not in any way 





Suvesiment 
Maxims 


Stands for oppor- 
tunity, a chance for 
betterment or profit if 
one is capable of rec- 
ognizing an opportu- 
nity when it appears. 





The person who is 
on the alert. and 
studies financial oper- 
ations carefully is bet- 
ter prepared to recog- 
nize the frequent in- 
vestment opportunities 
the security market 
reveals than one who 
goes about this serious 
business carelessly. 
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alter the long term views which THE 
FINANCIAL Wortp has expressed as to the 
course of interest rates and investment se- 
curity prices. If the Chicago advance re- 
sults in repressing some undue speculation 
in our security markets, then we will wit- 
ness another illustration of the stabilizing 
influence of our smoothly functioning Fed- 
eral Reserve System. 


* ok x 
@ The Industrials 
* * * 


N this issue of THE FINANCIAL WorLD 


a review and forecast of our leading 
industries appears. In each instance those 
securities in the particular field which ap- 
pear in the soundest fundamental position 
are recommended. It must be clearly un- 
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derstood that some of these are of a spec- 
ulative nature, and that they should not 
be considered by those not in a position to 
assume the risks involved. The great ma- 
jority, however, are representative of the 
strongest factors in basic domestic indus- 
tries, with good managements, sound finan- 
cial conditions, satisfactory past earning 
records and a favorably defined outlook. 
In next week’s issue of THE FINANCIAL 
Wor_p we will resume the usual practice 
of analyzing a number of individual secur- 
ities. We do, however, commend to our 
readers the contents of the current issue 
because the general situations herein ‘dis- 
cussed outline in a broad way the funda- 
mentals underlying our current recom- 
mendations in individual securities. 


@ The Securities Outlook 
* * * 

HILE bonds and investment securi- 

ties held well during the past week, 
the more speculative common stocks were 
subject to relatively wide price movements. 
The advance of the rediscount rate in Chi- 
cago was followed by a weak opening with 
but a moderate recovery. If this serves 
the purpose of keeping speculation within 
legitimate bounds, it is possible that no 
further advances in other districts will take 
place, unless local trade conditions are such 
as to necessitate a move of this character. 
In any event, the long term outlook for 
sound securities is not changed by this de- 
velopment. It can be confidently stated 
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to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 
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that a sound common stock now earning 
$10 per share and selling at $100 will ad- 
vance in market price during the coming 
year, regardless of what the so-called “mar- 
ket” does, if the earnings for 1928 increase 
to $15 per share. In other words, one 
must not lose sight of the fact that the 
average man is concerned with what in- 
dividual securities will do, and that in turn 
is determined by the value behind them by 
their respective earning trends. Nor should 
the discussion now raging as to rediscount 
rates obscure the obvious fact that inter- 
est rates are low and promise to continue 
in that very satisfactory position. Thus, 
while intermediate downward price move- 
ments will doubtless take place from time 
to time, these should be regarded as attrac- 
tive opportunities to buy undervalued se- 
curities. They should not be permitted to 
engender fear and the sacrifice of good 
holdings. The current issue of THe FI- 
NANCIAL WorLpD contains a large number 
of suggestions for the purchase of specific 
securities with the general principle in mind 
that the safest basis is to purchase the 
largest units in basic industries. 


The Financial World 
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@ The one important underlying fundamental, 
namely the state of credit, has been and prob- 
ably will be in a favorable position. In other 


words, ample funds are available at fair rates 
for sound businesses; 


The final figures for 1927 will probably show 
less satisfactory net earnings than for 1926; 
the final figures for 1928 will probably show 
better net than in 1927 and about equal to 


those of 1926. 


HE year 1927 witnessed a good 
l start, and then the business 
activity tapered off toward the 
close with competition ever increasing. 
As a result, net earnings of industrial 
corporations in that year probably were 
somewhat under those of the record- 
breaking year, 1926. Trade conditions 
were favored by an easy money market 
in 1927, and they doubtless will be sim- 
ilarly favored in 1928 if the recent rise 
in the rediscount rate in Chicago is 
construed as a local development. 


Broadly speaking, we are in an era 
of very keen competition with the larger 


units in industry occupying a more 
favorable position than their smaller 
competitors. As a matter of fact we 


can look for either the merger of smaller 
units or the elimination of a large num- 
ber of them as time goes on. 


Thus as a broad genera! prescription, 
the average man should keep his funds 
invested largely in the strongest units 
in basic industries, and the recommenda- 
tions in specific groups, which appear 
on the following pages, are based on this 
consideration. There are certain groups 
that have been backward and _ that 
should do better in 1928 than they did 
in 1927. There are certain other groups 
that did well in 1927, and they will 
doubtless do even better in 1928. 


National Advertisers Important 


Of these latter groups the most im- 
portant with the most clearly ‘defined 
outlook are the national advertisers sell- 
ing branded goods (largely in packages) 
at fixed prices. Their favorable status 
has been discussed from time to time 
in THe FrnancrAL Wort, and as a 
group they have enjoyed the most con- 
sistent price advance of any of the in- 
dustrial divisions. This situation is 
again discussed briefly elsewhere in this 
issue, 

Unquestionably 1928 will witness 
further efforts to make a large unit out 
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of a number of small ores. Probably no 
field of endeavor will be exempt from 
this consolidation development. It has 
already gone a long way in the public 
utility field, and promises to make some 
real progress in the railroad field during 
the coming year. In the industrial field 
the steel industry, the coal industry, the 
textile industry, and numerous others 
dealing in the production and distribu- 
tion of bulk goods will doubtless con- 
tribute to this movement. It has al- 
ready made progress in the motor in- 
dustry, and doubtless this field and the 
accessory field will witness further de- 
velopments toward the creation of the 
more efficient large units. 


With trade ebbing toward the close 
of 1927 and no indication of any im- 
portant decline in consumption of 
goods, it appears probable that a _ re- 
versal in this trade trend will take place 
in the not distant future. Trade re- 
vival promises to become quite pro- 
nounced in the motor industry, and this 
activity will doubtless be felt through- 
out trade channels. In the highly im- 
portant field of new construction a 
large volume of contracts has been let, 
assuring a high rate of activity during 
the coming months. However, much of 
the recent new construction is for pur- 
poses other than residential. 

So 
credit 
ground 


far as the important state of 
is concerned, there appears no 
for apprehension. The long 
term outlook is quite favorable, and 
while short-term rises of a moderate 
character in interest rates may be re- 
sorted to, so that undue speculation 
will be curbed, these changes are only 
of a temporary nature, and we can safely 
say that the credit situation is favorable 
to legitimate business enterprise. 

Most businesses have _ inventories 
down to a low level, they are able to 
refund high rate senior securities, are 
in a strong cash position, some are in 


@ In undertaking a general survey of industrial 
results of the past year and the probable 
amount of trade and the profits resulting there- 
from for the current year, numerous conflict- 
ing trends become apparent; 

















such a strong cash position that they 
can pay out practically all they earn in 
dividends—and are well girded for the 
problem of cutting production costs and 
meeting competition. This cémpetition 
is now more and more on the merchan- 
dising side. It is not only a question of 
confpetition in the same group, but a 
competition of one group against an- 
other to create the wants and desires 
that will result in this great American 
consumptive market being directed 
toward the particular things a given in- 
dustry produces. 


Back of all this we have a large 
and growing per capita wealth which 
in turn means a steadily rising standard 
of living and a steadily rising demand 
for more and more goods. Thus funda- 
mentally there is nothing in our trade 
situation to cause undue worry. But it 
must be borne in mind that the out- 
look is not very favorably defined for 
the smaller units from a profit margin 
standpoint, and that every present in- 
dication points to a repetition of the 
experience of recent years, that the 
larger unit will give the best net earn- 
ing accounts. 


Discrimination Necessary 

Thus in 1928, as in previous recent 
years, the most important question cons 
fronting the investor is not what the 
“market” is going to do, but what an 
individual company is going to do. He 
must ask himself the question, “Is the 
stock selling today at an undervalued 
price compared with current and prob- 
able future earning power?” If he buys 
on this sound basis, intermediate price 
fluctuations will not worry him, but 
will be regarded as a more favorable 
buying opportunities. If he will let selec- 
tivity on the basis of value guide him, he 
will profit just as have those who have let 
this important fundamental be their guide 
in previous years. 
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The Railroad Situation 














HE reasons 
TTT T for giving 
a high 
place in our rec- 
ommendations to 
railroad securities 
have been = re- 
peatedly dwelt 
upon in THE FI- 
NANCIAL WORLD. 
The underlying 
reason is, of 
course, on the 
basis of value, 
i. e., the ratio of market price to current 
and prospective earnings and the current 
yield. Right now, based on the survey of 
traffic for the first quarter, prospects ap- 
pear most favorably defined in the North- 
west and Great Lakes districts. This 
would include Northern Pacific; Great 
Northern; Union Pacific; and for more 
speculative purposes, the new Chicago, 
Milwaukee, St. Paul & Pacific stocks. In 
the Great Lakes territory New York, Chi- 
cago & St. Louis; Pere Marquette; and 
possibly Wabash would 
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be favored. 


In a few months the roads serving the 
industrial and coal centers should 
make a better showing, and this would in- 
clude New York Central; Baltimore & 


steel 


Ohio; Pennsylvania; Chesapeake & Ohio; 
Norfolk & Western; and for more specula- 
tive purposes, Erie. In the South, cold 
weather has affected Florida traffic and the 
season is not coming up to expectations. 
From a long-term standpoint, however, 
Seaboard preferred appears attractive. 


Southwest’s Prospects Good 


In the Southwest indications point to a 
satisfactory volume of traffic and here 
Atchison; Southern Pacific; Rock Island; 
St. Louis-San Francisco; and Colorado & 
Southern appear in an attractive position 
among the dividend payers. The attrac- 
tive speculative situations in this district 
include Kansas City Southern; Texas & 
Pacific; Denver & Rio Grande Western 
general 5s (which become a fixed interest 
bond in a year with 20 per cent back in- 
terest now due); Missouri Pacific; St. 
Louis Southwestern; and Missouri-Kan- 
sas-Texas. 


In addition, the preferred stock of 
Chicago & Eastern Illinois is in an in- 
teresting speculative position. The road 
should do much better in 1928 due to the 
absence of the coal strike which started 
April 1, 1927. The actual earning power 
of the road has been concealed by as large 
charges as: were practicable to operating 


expenses to retire obsolete equipment for 
which no adequate depreciation reserves 
had been set up. In recent years (elimin- 
ating these charges) the preferred dividend 
has been more than earned, but the 1927 
annual report will have to be awaited to 
analyze actual results for that year. There 
are $21 back dividends due on this 
issue, and practically every eaestern trunk 
line wants the road as a Chicago-St. Louis 
line. 


in 


In making the foregoing recommenda- 
tions, it must be borne in mind that the 
question of selection in railroad stocks is 
just as vital as in any other field. At this 
writing the most clearly defined prospects 
for traffic increase are to be found in the 
Northwest and a relatively low price level 
for northwestern rail stocks prevails. 


In conclusion, it may be well to point 
out that the railroads enter 1928 in the 
best physical condition in their history, 
and that credit conditions are now such 
that an important amount of refunding of 
high interest rate senior securities can be 
done, as well as more common stock financ- 
ing. There are also prospects that the 
year will witness real progress in the field 
of consolidations. 
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ITH the 

motor 

year of 
1927 now being 
written into his- 
tory and the an- 
nual shows of 
1928 having 
closed their doors, 
much doubt 
uncertainty 
been 
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and 
has 
cleared 
What of 
the coming year? 
What lies ahead? An insight of the pros- 
pects can best be had in review of the past 
in measuring ability and accomplishment 
and applying it to the problems that lie 
ahead. 

The automobile output in 1927 was the 
lowest in the past five years. Passenger 
cars fell below the three million mark and 
trucks to less than one half million. This 
can to some extent be attributed to the 
shutdown at the Ford plants and also by a 
deferred demand that was encouraged in a 
hesitant buying-public. 

Despite the falling off in business, the 
importance of the motor industry as a vital 
national factor should not be minimized. 
There are well over twenty million pas- 
senger cars and close to three million 
trucks registered in the United States. The 
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Prospects Brighten 


total value of cars and trucks produced 


other factor of prime importance is the 
fact that the number of vehicles purchased 
on time has been gradually decreasing, last 
year more than 40 per cent were purchased 
without the need of financing. Add to these 
huge totals the more than half a billion in 
motor exports and there is little doubt of 
its fitting classification among our major 
industries, 

The fear and hesitancy that was encour- 
aged throughout the trade is steadily losing 
its hold. The Ford threat has been well 
taken. Despite the convincing: argument 


forwarded in denial of a price war, many 
leaders are found matching product and 


price, particularly in the low-price class. 
Here is the range of prices in some lead- 
ing lines: 


Range of Prices 


Ford Whippet Star Chevrolet 
Roadster .......... $385 $525 $495 $495 
i | le 395 ns 495 
(Oe es 495 535 495 595 
4 Door Sedan.. 570 585 570 675 
2 Door Sedan... 495 535 495 585 


Ford has done much to standardize the 
industry. Prices are more uniform. Now 
that Ford is offering style, that factor sug- 
gests uniformity, of course, in varying 
degree. The only other sales channel open 


suggests a greater recognition of car owner 
demands—service. We are fast approach- 
ing the sane method that was responsible 
for the success and reputation in years 
gone by, that of selling a car with service 
behind it. This might appear rather far 
removed as a market factor, but on closer 
study its importance must be realized in 
recognizing the few companies that are so 
equipped either from a national or world 
wide basis. 

In summarizing the impressions of the 
show, the fact outstanding is that the pub- 
lic is getting more in efficiency, comfort, 
power, and style than has been given in 
recent times. To do this the manufacturer 
is left with the problem of meeting keener 
competition and he faces a smaller profit 
margin. Again the case of the larger and 
stronger companies is easier to solve, and 
the more distressing becomes the plight of 
the smaller and weaker companies. 

The Ford overhaul was a big and credit- 
able job. Nor is the job completed in 
meeting the final test of manufacturer and 
the public. The changes already under- 
taken spell further delays in getting into 
quantity production. Public patience can 
be extended by curiosity but not by me- 
chanical weaknesses. It now appears that 
several months will have passed before 
orders will be filled, and competitors can 

(Please turn to page 148) 
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Utilities Forge Ahead 















HE  ques- 

I tion of the 
effect of 

a possible investi- 
gation of utilities 
“| as provided by 
ua a ae Senator Walsh’s 
resolution is up- 
permost in the 
minds of holders 
of this type of 
security as the 
new year opens. 
The fact that the 
utilities on inter-state basis represent only 
9 per cent as against 91 per cent intra- 
state, and that the local state commissions, 
which, it must be conceded, are doing a 
good job, must be considered, if for 
no other reasons than political. In 
a statement Senator Walsh stated that 
he did not intend to include telephone and 
telegraph companies in his probe, but would 
confine it to electric light and power hold- 
ing companies. He added that there was 
no reason for holders of sound securities 
to be alarmed. Consequently it would seem 
that the danger of any unfair legislation 
against the better interests of the industry 
have been considerably lessened. It seems 
to be generally understood that in the 
vast majority of cases holding companies 
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make for better and cheaper service. In 
a great many cases mergers result from 
interconnection of transmission systems 
of adjoining properties, and the resulting 
economies of operation are obvious. As 
was pointed out in the FrinancraL Wor.tp 
in the fall of 1927, the damage to utility 
securities would come rather from the 
undue publicity that would be given an 
investigation than from the findings of 
the probe, which would probably show 
little more than a few petty abuses in exist- 
ance—as in any other industry of equal 
size, 

The several million investors who 
hold utility securities can urge their repre- 
sentatives in Washington with finality that 
they do not wish their holdings subjected 
to undue market fluctuations as the result 
of a biased investigation, and in this pro- 
cedure lies the greatest defense against such 
an investigation. 


Expansion Expected 


The utility industry will undoubtedly 
continue to show expansion in the coming 
year as it has in the past, as whether or 
not a year turns out to be a boom year in 
all lines of business, the nature of the 
service rendered by public utilities is such 
that moderate profits and reasonable growth 
are possible. Indicated expenditures for 


construction in 1928 are estimated in excess 
of $900,000,000 as against $760,353,000 in 
1927 and higher even than the record year 
of 1926 when expenditures totaled $841,- 
344,000. The southern and north central 
states show the greatest percentage in- 
crease in anticipated budgets with the 
eastern and western states showing a gain 
in smaller proportion. Between 45 and 50 
per cent of the budget will be used in the 
extension of distribution systems. With 
the huge indicated budget it is reasonable 
to suppose that utility financing will equal 
or surpass the record set in 1927 when 
the utilities required $2,750,000,000. 

In spite of the prodigious growth of this 
industry in the past decade further expan- 
sion will continue. Domestic electric appli- 
ances are becoming increasingly popular, and 
this field as an outlet for electricity has as 
yet only begun. It is estimated that the 
electric light and power companies could 
double their industrial business without 
further growth in the industrial requir- 
ments of the nation. A larger portion of 
our rural population is as yet unserviced. 

Gas companies are undertaking a na- 
tional campaign in 1928 to push their com- 
modity as a fuel for heating purposes, and 
the proposed expansions of this branch of 
the utility industry are estimated to require 
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Oil 

HE petro- 

leum indus- 

try in the 
United States in 
1927 passed 
through what was 
probably the most 
dificult year in 
its history from 
the point of view 
of profitable op- 
erations. Over- 
production set in 
late in 1926, and 
has continued up 
Recent declines in the 

















to the present time. 
volume of crude production and the ever 
increasing demand for petroleum products, 
especially gasolene, give promise that the 
end of overproduction is approaching, and 
the industry facing the new year with the 
determination not to sacrifice any of the 


advantages which have been gained 
through co-operative efforts along the lines 
of restricted drilling operations and pro- 
ration of output. Probably the most dan- 
gerous factor in the situation at present is 
the large amount of shut-in production 
which could be brought in to flood the 
market if the various units in the industry 
ceased to work together for their common 
good. This shut-in production has been 


February 1, 1928 


utlook Improved 


estimated to amount to close to 500,000 
barrels daily, which is between 1/5 and 1/4 
of the present daily average production of 
the country. In addition, there is a large 
potential supply, particularly in west Texas 
and California, which would enter the pic- 
ture if unrestricted drilling were resumed, 
so that it is apparent that the industry 
must continue to co-operate if it would get 
back to a profitable basis of operations and 
stay there. Furthermore, the increasing 
importance of foreign sources, notably 
Mexico, Venezuela, and Russia, in the 
world situation makes proper control and 
regulation of production even more im- 
perative. 


Effects of Overproduction 


A few figures will make clear the condi- 
tions which have prevailed and the disas- 
trous results financially. Total production 
of crude in the United States in 1927 
amounted to something more than 1,000,- 
000,000 barrels, compared with 882,000,000 
barrels in 1926, an increase of about 13.4 
per cent. It is estimated that approxi- 
mately 64,000,000 barrels, or about 54 per 
cent of the increase, have gone into stor- 
age, despite the fact that consumption of 
the major product, gasolene, in 1927 was 
17 per cent greater than in 1926. Early 
in 1927 when it was apparent that over- 
production would continue for some time, 


& 


there was a sharp decline in prices—being 
most marked in the case of Mid-Continent 
crude—which caused a great deal of pro- 
duction to be carried on without profit or 
at an actual loss. This price recession 
forecast poor earnings, and this in turn 
was at once reflected marketwise in a gen- 
eral decline in the value of oil securities. 
It is estimated that the oil companies sus- 
tained losses in revenues due to lower 
prices at the rate of approximately $768,- 
000,000 per annum. Furthermore, it has 
been necessary for the industry to have re- 
course to new financing to the amount of 
nearly $450,000,000 to tide it over this diffi- 
cult period. Many companies have sus- 
pended dividends, and the great majority 
will show marked ‘declines in earnings in 
their 1927 annual reports, if not actual 
deficits for the year. 

Knowing that the results of overproduc- 
tion were sure to be reflected marketwise, 
Tue FInANcIAL Wortp early in 1927 
adopted an unfavorable attitude toward oil 
securities and advised avoidance of them 
throughout the year. Recently it has be- 
come increasingly evident that there are 
good prospects for an adjustment of the 
supply and demand factors in the industry 
some time during 1928. Such an adjust- 
ment is sure to bring higher prices and im- 
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steel Prospects Favorable 








HE iron 
[ and _ steel 


indus tr y 
in the United 
States passed 


through a rather 
unsatisfactory 
year in 1927 from 
the triple view- 
point of produc- 
tion, consump- 
tion, and profits. 

= = : This was brought 
SVAN NMANTATUTTNTM TTT ‘ 
about by condi- 

tions within the country and has practically 
no relation to world conditions in the in- 
dustry. American exports of iron and steel 
amount to only some 5 or 6 per cent of the 
total production of the country, and they 
go almost entirely to Canada, Japan, and 
Latin America. Tariff duties and lower 
costs of production in Europe due to 
lower labor rates create .an effective bar- 
rier to exportation to the Continent. Thus 
it was that the industry in this country 
failed to participate in the world expan- 
sion in production and consumption which 
took place in 1927. The United States 
produced slightly over 50 per cent of the 
world total in 1926, and approximately 
45 per cent, accounted for largely by Ger- 
many and Great Britain. It should be 
realized, however, that the gain in Great 














Britain was largely a return to normal 
conditions after the disorganization of the 
industry in that country in 1926 which was 
in part due to the coal strike. 

The actual decline in American produc- 
tion amounted to about 7 per cent in pig 
iron and about 9 per cent in steel ingots. 
It was a direct result of a falling off in 
domestic demand, which was largely ac- 
counted for by the automobile, railroad, 
and oil and gas industries. Freight car 
orders decreased some 15,000 tons, struc- 
tural steel and commercial steel castings 
some 220,000 tons, and orders from auto- 
mobile and accessory companies some l,- 
040,000 tons. It will be seen that the 
principal decline came from the automotive 
industry which suffered a decline in out- 
put largely as a result of the withdrawal 
of the Ford plants from active production. 
The expected increased production of au- 
tomobiles in 1928 will do much to better 
conditions in the steel industry in the com- 
ing months. 

Conditions Improved 

Production in the United States held up 
fairly well during the first six months of 
1927, with the industry operating at 
something over 80 per cent capacity. 
Production showed signs of tapering off 
as early as April, and operations during 
the last six months of the year were at 
about 60 per cent of capacity. Orders 


were on the increase during the last two 
months of the year, largely due to delayed 
demands from the railroad field coming 
at the time. 

The lessened demand during the year 
caused some price cutting, and this in ad- 
dition to the smaller volume resulted in 
materially lower earnigs for many com- 
panies. This is illustrated by the com- 
bined third quarter earnings of some 13 
steel companies which showed a reduction 
of about 37 per cent from the figure for 
1926. Recent firming of prices which ap- 
peared in the last weeks of the year will 
have very limited effects upon 1927 earn- 
ings, but will begin to bear fruit in the 
first quarter of 1928. Attempts to put 
production on a lower cost basis to offset 
decreased volume and lower prices seem to 
be taking the form of consolidations. Two 
such mergers are soon to be consummated, 
and others may perhaps follow later in the 
year. 

On the whole the outlook for the com- 
ing months is favorable. New buying 


_from the railroads has commenced, the 


building trades are expected to hold up 

well, and renewed buying in large volume 

from the automotive industry seems highly 

probable. Under these conditions ad- 

vances in the price structure seem more 

likely than further recessions, and better 
(Please turn to page 159) 
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ish 
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during 





acter 
weather 
1927, which 
amounted almost 
to a determent 
of the customary 
seasons and con- 
sequent business 
dislocations, the 
year proved to 
be the greatest 
in sales volume that the chain store in- 
dustry has ever experienced. While many 
companies in other industries have shown 
decreased earnings, the chain store sys- 
tems have again demonstrated their 
ability to expand at a profitable rate. In 
many other industries this ability to in- 
crease profits consistently would be con- 
sidered remarkable. 
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A review of the record of sales during 
the past year discloses that December was 
the best month of the chain store business, 
with practically all chain store systems 
reporting sales of the last month of 1927 
higher than those of any previous month 
in any year. Sales in this month alone 
accounted for approximately 15 per cent 
of the year’s business, reflecting the effect 
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Face Record Year 


Comparative Record of Sales 
General Merchandise Chains 


% 
1927 1926 Inc. 
Woolworth ................ $272,747,430 $253,642,249 7.5 
[eae 151,954,621 115,683,023 31.3 
IND 55s ccecsee it ceed 133,765,777 119,218,005 12.2 
TIN. du Ccenandumasonicstasee 58,059,929 51,869,460 11.9 
ees 43,322,451 35,934,300 20.5 
Lo ERE en 39,337,644 33,596,855 17.0 
| eae 15,065,908 9,982,974 50.9 
SS eee 12,882,457 10,500,806 22.6 
Metropolitan. ............ 12,271,878 11,006,875 11.5 
ES | TS ne 11,942,188 9,486,549 25.8 
AR 10,233,592 8,552,557 19.6 
I ORO 6,452,159 4,421,135 45.9 
TE EP Se a 5,628,464 5,400,381 4.2 
OS ORE aE Snes 5,609,947 4,785,541 17.2 
IE oacnsccseniuniion 3,035,807 2,109,981 43.8 
Grocery Chains 
| ae ee Te See +$700,000,0007$600,000,000 16.6 
Piggly Wiggly ........ 4184,000,000 159,220,404 16.3 
NS ea 161,299,604 146,009,373 10.2 
American . 4120,000,000 116,902,230 2.5 
SED, cccunpscntnesenten 76,484,749 55,828,629 36.9 
National Tea ............ 58,795,679 53,655,265 9.5 
ERS nreeE 19,277,000 15,257,000 26.9 
Sanitary Grocery p 17,615,137 15,531,870 13.4 
Piggly Wiggly West. 13,519,707 8,074,749 67.4 
David Pender .......... 12,600,102 10,721,805 17.5 
es Specialty Chains 
Drug: 
TI $58,456,724 $53,356,140 9.5 
|, Ss 8,135,816 6,321,119 28.7 
Restaurant: 
II cesitinvecraysttencdntn 28,804,419 25,978,524 10.8 
| ee 14,679,662 13,463,264 8.9 
eee 14,348,161 14,382,022 *°%0.2 
Shoe: 
NT ris crrceskacsiate 18,073,309 18,441,555 *%2.0 
IIE oy stcs cccnsnaasas 17,799,932 14,128,181 27.6 
RR Cesare 3,839,308 2,477,049 54.9 
Candy 
EL» siedkiahcextcemeitinabenanik 7,868,728 8,401,524 6.3 
Fanny Farmer .......... 3,722,528 3,327,066 11.8 
Miscellaneous: 
aa 17,678,534 18,510,402 *%4.5 
BRI wis cccnaionipenpites 3,122,788 2,781,788 12.2 
Mail Order 
Sears Roebuck ........ $292,927,257 $272,699,314 7.3 
Montgomery Ward 202,403,959 199,262,563 1.5 
Nat. Bellas Hess .... 44,977,032 54,829,335 *18.0 
*Decrease. +Partially estimated. 


of Christmas holiday season purchasing. 


The total volume of sales for 1927 for 
37 companies as reported to THE FINAN- 
CIAL WorLD exceeded two billion dollars, 
indicating an average increase about 15 
per cent over the sales in 1926. Wool- 
worth continues to be the leader in sales 
volume of the general merchandise group, 
as does the Great Atlantic & Pacific Tea 
Company of the chain grocery group. 
Liggett remains the first of the chains 
specializing in a more or less restricted 
field. 


Aside from “A. & P.,” the largest cash 
gains over 1926 were $36,271,598 for the 
J. C. Penney Company ; $20,656,120 for the 
Safeway Stores; $19,105,181 for Wool- 
worth; $15,289,231 for Kroger Grocery & 
Baking; and $14,547,772 for the S. S. 
Kresge Company. The largest percentage 
gains were 67.4 per cent for Piggly 
Wiggly Western States; 54.9 per cent for 
the Schiff Company; 50.9 per cent for J. 
J. Newberry; 45.9 per cent for Neisner 
Brothers; and 45.8 per cent for Kinnear. 


With more favorable conditions indicated 
for 1928 and with many of the chains 
planning expansion in the number of 
stores, the outlook for the chain store in- 
dustry appears clearly defined for further 
improvement both in sales and earnings. 


(Please turn to page 150) 
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National Advertisers’ Outlook 





HE invest- 
| ing public 
is fast rec- 
ognizing a line of 
distinction be- 
tween our two 
classes of indus- 
trial stocks. The 
older and more 
staid companies 
form one group, 
while the newer 
and more ag- 
gressive type 
form the other half. Those in the latter 
group are perhaps better recognized as the 
“national advertisers’—companies selling 
an advertised line of products for which 
in most cases a fixed price is received. 
The competition which some of the older 
companies met-has awakened in them 
the need for expansion and for the broaden- 
ing of their scope of operations that has 
resulted in many cases in a lack of identity 
of the type of business now being con- 
ducted. The side lines or offshoots have 
proved to be the earnings salvation of 
many such companies. 
In speaking of the newer type, their 
natural benefits must be realized, espe- 
cially during a period of generally de- 











clining commodity prices, which broadens 
the span between cost and sales prices and 
has resulted in some very satisfactory 
earnings showings. The list of twenty- 
two such stocks that were recommended 
in our “non-depression” list of suggestions 
made a remarkable showing. Following 
this sharp advance in price a secondary 
recommendation was given with eight ad- 
ditions to the list that have almost with- 
out exception worked contrary to a hap- 
hazard market trend. 


There are many factors for considera- 
tion in the selection of this type of se- 
curity, for in the majority of cases the 
ratio of current earnings to market price 
would not stand a rigid measure of value. 
The steady and consistant increase in 
earnings has made it necessary to discount 
the future considerably in arriving at a 
true measure of values. 


Conditions Have Changed 


Management, character of demand, and 
repetition in sales are of primary im- 
portance in viewing the possibilities in the 
future. The extended operations of some 
of the leading chain stores, department 
stores, and mail order concerns has 
brought a changed condition into the 
affairs of some large companies who mar- 


ket nationally advertised products. The 
policy of these merchandising companies of 
“pushing” a product with their own dis- 
tinctive mark or label has resulted in a 
serious problem for the other companies 
with these large distributors employing the 
products of independent or smaller manu- 
facturers who are in a position to benefit 
from this type of marketing. 

The outlook for the coming year sug- 
gests a more aggressive plan of operations 
for these companies in the larger appro- 
priations that have been made for adver- 
tising campaigns. The trend toward 
mergers, acquisitions, and consolidation 
will serve to reduce overhead and general 
operating costs and allows for an exten- 
sion of demand-creating activities. 

There are no changes in the thirty rec- 
ommendations of “national advertiser” 
stocks given in the November 23rd issue 
of THe Financia Wor p, and again the 
importance of diversified purchases to 
spread the risks to be assumed must be 
stressed. The extended operations of this 
type of merchandisers reflect an improved 
position for the stocks of many of the 
advertising and publishing securities where 
a more dependable measure of values can 
be found in earnings though subject to 
heavy chargeofts. 





Progress of the Tobaccos 





IGA R- 

( ETTES 
registered 

their seventh con- 
secutive gain in 
consumption in 
1927, an increase 
of about 9 per 
cent over 1926. 
Total cigar con- 
sumption showed 
an increase of 
about 1 per cent, 
snuff a gain of 
6% per cent, and manufactured tobacco a 
decline of nearly 5 per cent. The year was 
marked by increased competition, consolida- 
tions, increased manufacturing efficiency, 
and price cutting among distributers of 
cigarettes. Increase in the average price of 
tobacco and smaller production benefitted 
the grower, although the inefficient market- 
“lg methods continue to hold down profits. 
R. J. Reynolds Tobacco Company, the 
American Tobacco Company, and Liggett 
&* Myers continue to dominate the popular 
priced cigarette field, with “Camel,” the 
Reynolds product, holding its acknowledged 
lead. P. Lorillard Company launched at 
great advertising expense the “Old Gold,” 
and the success of this brand cannot as yet 
be determined, though the expense involved 
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can be gathered from the $15,000,000 de- 
benture issue floated during the year to 
provide funds for the promotion of this 
new cigarette. The possibility of foreign 
competition was revealed by the purchase 
of the Brown-Williamson Tobacco Com- 
pany by the British-American Tobacco 
Company, and the introduction by the 
Union Tobacco Company of “Three 
Castles ” a popular priced cigarette made 
by a subsidiary of the Imperial Tobacco 
Company of Great Britain and Ireland. A 
Swedish cigarette machine of greater ef- 
ficiency has been successfully tried out in 
the Reynolds factory, and American Ma- 
chine & Foundry has developed a similar 
machine with which it expects to maintain 
its hitherto unchallenged leadership in this 
field. The entrance of the Great Atlantic 
& Pacific Tea Company into the retail 
cigarette field has presented a problem, as 
this concern is able to undersell a great 
majority of the dealers. 


Increased Cigar Production 


The increase in cigar production was 
entirely in the field of the 5 cent cigar 
and little cigars, and it seems possible that 
former Vice President Marshall’s desire for 
a good 5 cent cigar will be fulfilled, as the 
increased use of machinery together with 
increased competition and a tax’ reduction 


has resulted in a concentration by the larger 
companies on this product. The purchases 
of G. H. P. Cigar Company by the Con- 
solidated Cigar Company and of Congress 
Cigar by the Porto Rico-American Tobacco 
Company reflect the consolidations being 
effected in the hope of increasing the in- 
terest in cigars that was lost during the era 
of high prices when the cigarette made 
great inroads on the number of cigar smok- 
ers. The effect of a smaller crop of leaf 
tobacco is not so great as might be ex- 
pected in view of the fact that cigar man- 
ufacturers average their costs over the 
three years that the tobacco must be 
matured, 

There are indications of increased com- 
petition in all tobacco products during the 
current year due to the extensive adver- 
tising of the popular priced cigarette mak- 
ers, the greater use of highly efficient cigar 
manufacturing machinery, and the forma- 
tion of new combinations such as the ad- 
dition of the Union & United Tobacco 
Corporation, the Union Tobacco Company, 
and the Union Cigar Company to the 
Schulte-Whelan group. George J. Whelan 
has been quoted in recent months as stat- 
ing that this organization, now equipped 
more fully in every phase of the tobacco 
products industry, intended to break the 

(Please turn to page 156) 
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lhe Backward Industries 


Eoritse 
D the fact 

that this 
country has been 
in a state of pros- 
perity for the 
past five years, a 
number of 
industries 


basic 
have 
not enjoyed good 
profits or even 
normal 





earnings 
during that time, 
and they continue 
to report results which are not all that 
could be desired. Among such backward 
industries, if we may call them such, are 
the textile, packers, shipping, coal, fertilizer, 
leather, and oil. The status of the last 
mentioned industry is discussed elsewhere 
in this issue, and consequently will not be 
treated here. 

Inventory losses all through the first half 
of 1927 resulted in an unsatisfactory year 
for the packers last year. The second half 
of the year, however, witnessed substantial 
improvements in the positions occupied by 
the leaders in this field. With more rigid 
economies and better stabilized price struc- 
tures for raw materials, it is probable that 
the more important companies in the indus- 
try will show better results for the current 





fiscal year. The readjustment in both hog 
and cattle prices to more satisfactory levels 
also is an encouraging factor. The can- 
ning companies have witnessed two suc- 
cessive years of small earnings, and indi- 
cations are that their inventory positions at 
present are more satisfactory, clearing the 
way for normal operations this year. In 
these groups the companies most strongly 
intrenched are Swift, Cudahy, and Cali- 
fornia Packing. 

There is little prospect for an early 
marked recovery in bituminous coal prices, 
or in the profits of most producers. An- 
thracite trade as a whole is none too favor- 
ably situated. Most mines are not yet on 
full production schedules, and independent 
companies have recently been forced to 
lower prices in an effort to stimulate buy- 
ing. There appears to be no reason for 
recommending the purchase of securities of 
any of the companies operating in this in- 
dustry at the present time. 


Unfavorable Outlook for Shipping 


The shipping industry has recently wit- 
nessed more active chartering incident to 
seasonal overseas commodity movements, 
but there is no change in the fact that 
shipping facilities far outstrip demands for 
their use. A government subsidy for 
American shippers has been talked of, in- 


dicating the depressed condition and the 
unfavorable outlook of the industry as a 
whole. There appears no indication of 
any improvement within a reasonable length 
of time, and security purchases in this 
group are not advised. 

The fertilizers are benefitting from the 
improving agricultural conditions and the 
increasing purchasing power of the 
farmer. Those companies supplying the 
Southern states particularly should do bet- 
ter this year. Those farmers who have 
been using fertilizers but sparingly, if at 
all, are facing the necessity of a more ex- 
tensive use in order to maintain their lands 
on an efficient basis. On the part of the 
companies themselves there has been elimi- 
nated much duplication of effort. Formerly 
it was the custom of each company to mar- 
ket a single type of fertilizer under sev- 
eral different branded names, each brand 
competing with the others and making for 
much waste. Of the fertilizer securities, 
those which appear to have the best spec- 
ulative possibilities are American Agricul- 
tural Chemical preferred and Virginia- 
Carolina Chemical 7 per cent prior pre- 
ferred. 

The textile industry continues to be over 
expanded as a result of the war. Com- 
panies operating in this industry are still 

(Please turn to page 156) 
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group 
met with 
varying degrees 
de- 
largely 
upon the prevail- 
ing prices in the metal markets which 
applied to their particular products. Pro- 
duction was held closely in accord with 
consumption, and the chief efforts of 
producers were directed toward lower 
production costs. These efforts met with 
a measure of success, which was not, how- 
ever, sufficient to offset the effects of the 
generally lower price levels of 1927 as 
compared with 1926. 
technology 


of — success 
pending 

















(EL 











Improvements in 
noteworthy, particular 
progress having been made in the further 
development of the selective flotation process 
for concentrating ores. While this did not 
reduce the cost per ton of treating the 
raw ores, it did increase the recovery by 
several per cent, and certain complex lead, 
zinc, and copper ores formerly of no eco- 
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were 


Prospects Improved 


nomic value can now be treated profitably. 
The past year has also seen the discovery 
and development of an unusually large 
amount of ore reserves which ex- 
pands the known potential supply of the 
various metals quite materially. 


new 


Annual Earnings Slightly Off 


The fact that the 1927 annual reports 
of the majority of the mining companies 
will show slightly lower earnings than 
were attained in 1926 is entirely accounted 
for by the course of metal prices during 
the year. The most important metals, 
silver, copper, lead, and zinc have all been 
at lower levels than in 1926. The middle 
of 1926 marked the beginning of a steady 
recession in the price of these metals, 
which, in the case of lead and zinc, has 
continued to the present time. The chief 
cause in the case of lead and zinc has 
been a reduction in the cost of production 
due to the development of the selective 
flotation process referred to above. This 
process has now been pretty generally in- 
troduced, so that any further marked 
reduction in price, at least from this cause, 
seems unlikely. In other words, while 
1928 may not prove materially more profit- 
able for producers of these metals, it gives 
promise of showing up as well or better 
than 1927. Production of lead and zinc 
in 1927 declined slightly in the United 


States, but gains were made in Canada, 
Mexico, and other foreign countries, so 
that both North American and world pro- 
duction showed an increase. World pro- 
duction in 1927 is estimated at 1,825,000 
tons for lead, and 1,475,000 tons for zinc. 
The decline in the price of silver was 
arrested early in 1927, and has been main- 
tained slightly above the low point since 
that time, showing an upward tendency 
recently. It is still 10 cents or more an 
ounce below its high for 1926. Nineteen 
hundred and twenty-seven world produc- 
tion is estimated at 250,000,000 fine 
ounces, a slight decrease from the 1926 
total. Not much change is expected in the 
situation as regards this metal over the 
coming year. ; 
Probably the most important non-ferrous 
metal is copper, and the rapid growth in 
the electrical trades both here and abroad 
forecasts even greater demand for this 
metal in the future. The recession in its 
price was temporarily arrested in the first 
quarter of 1927, only to resume its down- 
ward trend to a new low in the middle 
of the year. Since that time the trend has 
been steadily upward, and the present 
price of 14.125 cents per pound is slightly 
above the price of a year ago. Expand- 


ing’ foreign markets and greater co-opera- 
tion and co-ordination among producers 
(Please turn to page 153) 
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Miscellaneous Industrials 





Commonwealth Power— 
Rating “A” 
Commonwealth Power reported earnings 
after all charges of $4.36 in 1927 compared 
with $3.40 the previous year. 


Continental Can— 
Rating “A” 
Continental Can has acquired U. S. Can 


Company, and earnings prospects for 1927 
are substantially improved. 


Crucible Steel— 
Rating “A” 

Crucible earned $7.03 per share on the 
common stock in 1927, compared with $8.72 
in 1926. Considering general conditions 
in the steel industry, this is a very satis- 
factory showing. Notes payable of $1,- 
500,000 were eliminated and funded debt 
reduced $250,000. The company is in a 
strong financial position which will prob- 
ably improve during the coming months. 


Detroit Edison— 
Rating “A” 

Detroit Edison teported $11.32 earned 
on the common stock in 1927, exactly the 
same as earned in 1926 on a much smaller 
capitalization. Earnings should be favored 
by increasing activity in the motor trade. 


Du Pont— 
Rating “A” 

Du Pont announced $15.45 for 1927 com- 
pared with $13.98 a share in 1926. The 
company reported a gain of about 10 per 
cent in business, and also stated that East- 
ern Alcohol, jointly owned with National 
Distillers, will begin production of glycer- 
ine with a new process. The glycerine in 
turn to be used by Du Pont for its 
chemical operations. 


Endicott Johnson— 
Rating “A” 
The preliminary figures of Endicott John- 
son show that the company earned $8.35 
in 1927 compared with $7.03 in 1926. 


Fleischmann— 
Rating “A” 
Fleischmann had net earnings of $4.38 a 
share for 1927 compared to $4.08 in 1926. 


February 1, 1928 


General Motors— 
Rating “A” 

General Motors directors are likely to 
declare only the regular quarterly divi- 
dend of $1.25 per share in February. With 
the probability of extras being reported at 
the quarterly meeting in May, the results 
for the first half of the year are more 
<learly defined. According to President 
Sloane, the company should break all earn- 
ing records for the first quarter. 


Gold Dust— 
Rating ‘“‘A” 
Gold Dust, which is under the sponsor- 








ship of First National Bank interests, 
Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
Atlantic Refining ...... xicvenay EE 
Pate Seep MAP ann nccccc.cccicc AtoB 
Barnsdall ww, toB 
California Pete. ee eS 
Chrysler pieitea. hee oad BtoA 
Cluett Peabody ..... cussasiss ee 
Gold Dust ........... iasaghoapiie BtoA 
ee BtoA 
i acinsiacnletissdadcsoepeninatinion CtoB 
DORI oisicsan ics cnsccsciscenctnces BtoA 
Kinney Shoe pref.................. BtoA 
EU NE cae scence: DtoC 
Louisiana Oil pref................ CtoB 
McAndrews & Forbes ........ BtoA 
ci ill BtoA 
OT \toB 
Manhattan Shirt .................... BtoA 
MN i cictsccntacntcseseane CtoB 
Marlin Rockwell .................. CtoB 
a ae CtoD 
Montgomery Ward .............. BtoA 
EE a BtoA 
BR whstteichicss hth patie cetatie CtoD 
| eee CtoB 
Sk eae ema BtoA 
Producers & Ref, .............. nin tae 
ES SR ee ee ee CtoB 
Simms ae 
TN isievncn sales ae 
meemiend Onl N. Y..........00:::.4 AtoB 
A a ee BtoA 
Telautograph .................. jain 
Teme Pac. C. & Oid............ CtoB 
Tidewater Assoc. .................. DtoC 
Werner Qeielan ................. CtoB 
Youagetown § ......................... BtoA 




















reached a new high price during the past 
week, following reports that developments 
are pending for the acquisition of another 
company. 


Goodrich— 
Rating “B” 

B. F. Goodrich common stock has been 
given first place among the rubber com- 
mon stocks in THe FINnaNcrAL Wor LD. 
The company announced earnings of 
$15.30 in 1927 which is a rather remark- 
able showing in view of conditions pre- 
vailing in the industry. Prospects for 1928 
appear to be very favorably defined. 


Hartman— 
Rating “C” 

Hartman’s preliminary reports indicate 
that $2.00 was earned on the Class “B” 
stock in 1927, and that the present basis 
of dividend in Class “A” may be changed. 


Howe Sound— r 
Rating “B 


Howe Sound announced earnings of 
$4.31 before depletion in 1927 compared 
with $6.23 for the previous year. Decline 
was largely due to lower lead and silver 
prices. 


International Silver— 
Rating “A” 

International Silver is offering its stock- 
holders an opportunity to subscribe to 
one additional share for each two held at 
$110 per share. The proceeds are largely 
to be used to retire senior securities. 


Mathieson Alkali— 
Rating “A” 

Mathieson Alkali earned around $11 a 
share in 1927 compared with $10.22 in 1926. 
The company has been making heavy 
charges to expense on a modernization pro- 
gram which has just been completed, and 
earnings for 1928 are expected to show 
a good increase. 


Montgomery Ward— 
Rating “A” 


Montgomery Ward showed earnings of 
$10.25 for 1927 compared with $6.25 for 
1926. After the payment of dividends, 
surplus increased by $7,000,000. The com- 
pany has undertaken an extensive advertis- 
ing campaign via the radio. 


National Power & Light— 
Rating “B” 
National Power & Light has increased 
its dividend from 80 cents to $1 yearly, 


(Please turn to page 144) 
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HE fact that past history cannot be 

used accurately as a standard for 

judging security values has been 
pointed out and discussed numerous times 
in the columns of THe FINANCIAL Wor-p. 
Speculators and investors are apparently 
becoming used to the fact that, while pres- 
ent day stock prices may be high as com- 
pared with levels prevailing a number of 
years ago, in the majority of cases earn- 


ings behind these securities have grown so 
as to justify current prices and in a num- 
ber of instances they might legitimately 
serve as a basis for even higher levels. But 
when it comes to buying a bond, it seems 
that the investor cannot become reconciled 
to present low yields; yields which, how- 
ever, appear low only when compared with 
those of 1920-21. If the trouble is taken 
to search the records as far back as 1902, 


it is seen that the present day return on 
the average bond is, by comparison, very 
liberal. The days of “a yield of from six 
to seven per cent together with absolute 
safety of principal” has long since passed, 
and investors must face that fact now, 
rather than postpone bond purchases in 
order to await lower prices. Basing an 
opinion on all present indications, it ap- 
(Please turn to page 154) 








Name of Issue 


Central States Utilities Corp. sec. 6s, 


“A,” 1953 





and $20 prior to January 2, 1938. 


Name of Issue 








American, British & Continental Corp. deb. 
Atlanta Laundries, ne. Ist lien s.f. 6%s, 1943 
Camden Rail & Harbor Term. Corp. Ist mtge. 6%s, 1943 
Camden Rail & Harbor Term. Corp. s.f. deb. 7s, 1938 


Chile, Republic of, ry. ref. s.f. ext. gold 6s, 1961 
Danish Consol. Municipal ext. gold 5s, 1953 
Donnacona Paper Co., Ltd. Ist mtge. s.f. ‘‘A’’ 5%s, 1948 
Federal Public Service Corp. Ist lien 6s, 1947 
Gears & Forgings, Inc. Ist mtge. s.f. 6s, 1940 
Italian Superpower Corp. gold deb. 6s, 1963 
Jersey Mortgage & Title Guaranty Co. coll. tr. 5%s, 1933-3 
Odgen, The, Ist closed mtge. s.f. 6%s, 1940 
Russek’s Fifth Ave. Bldg. 1st mtge. l.h. 6s, 1944 
Sharon Steel Hoop Co. ist mtge. “A’’ 5%s, 1948 
Washington Gas & Electric Co. Ist mtge. 5%s, 1953 
Westphalia United Electric Power Corp. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 


5,000,000 
1,500,000 
1,650,000 
600,000 
3,000,000 
45,912,000 
2,000,000 
7,000,000 
1,200,000 
1,500,000 
20,250,000 
2,500,000 
1,250,000 
1,500,000 
7,000,000 
1,250,000 


5s, 1953 


Etat cGy ak ws eles voniees 


at. 


ee mem eee eee ere eer eee eeeeseseee 


lst mtge. 
20,000,000 


*Each debenture to be accompanied by 5 shares of class A common stock and option warrant to purchase 10 more 
shares of class A common at $10 prior to January 2, 1929, $12.50 prior to January 2, 1930, $15 prior to January 2, 1933 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Amount 
RRR Be ere BARE BR BOOS | v0.06 0 65 65 oc 8S see Ow eee SS KS Entire 
ee ae | | eye Tere Tee ere ee 19,700 
Bender Business Block Ist rl. est. 6448, 1928-36 ............050500ee Entire 
iommer Toe Crone C0; BOt BUG, APES BS occ ccs vrccccsnswcsenns Entire 
Const Valleys Gas & Wiectric Co. lat Ga, DORR «wn... ccscscvccccues Entire 
SPOT See GOR. BA, BOC BORD S066 ov siscecsccescvenevesses Entire 
PRO Fer Cob. BOs Bt ee BRED 660508 esc oe neds csneeeeebee Entire 
RUGTEROOTG Sere, BOL Cl. GOt. TR, DRRCHSS. cc vvceccsa nv cndsecaivacseves Entire 
Interstate R. R, Equipment Trust Co. “C’’ 6s, 1929-30 ............. 180,000 
Masonic Temple Assoc. Ist 7s, 1929-41 Seber beaks Ser ses on eee Entire 
TE DEES BOO, EE Ts IPED 5.6 5.6 6 6 a0:5'0.0.6 no's 0s 0-w 0500 6000.9 0 Entire 
Northern Paciic Terminal Go, B6t Ge; BOER 2.00 ccccecccrcsscssces 96,000 
National Biectric Power Co. Bnd 68, 1946 ...ccosecsvcccccscvvccveres Entire 
Be ONS ee! lo ea er eer ere eo it ee Entire 
Pacific Lighting Corp. sec. 6m, 1940 ...ccccccccccccervcseccsvescenes Entire 
en een CED OR OU NED «x s65 ae wat nied so 0 550 0 ness 040 056 ee 74,000 
oo RT Oe Se Oe err ee errr eee ee ee et ee Entire 
Public Service Elec. & Gas Ist & ref. 51s, 1959 ............-22005- Entire 
Rochester Telephone Corp. ist & ref. 6s “A,” 1946 ..........-202006 Entire 
Santa Cruz Co. (Calif.) Utilities Ist & ref. 6s, 1932 .............45- Entire 
Steteon, Cutter & Co., 140. Bet Ta “A,”” BOGS nce cccccnvecscveves Entire 
Standard Milling Co. Ist & ref. 5148, 1945 ....... cece eee eee e eens 63,000 


included) 
Interest Price 
Date or Basis Yield 
F.& A. 96 5.29 
JI-& J. 100 6.50 
J. & J. 9914 6.55 
JI-& J. 98% 7.25 
Jc & J. 98 6.25 
J.&J. 93% ee 
F.& A. 96% 5.27 
F. & A. 99% 5.55 
J.&D. 100 6.00 
JL.& J. 99 6.10 
J. & J. *100 6.00 
F.& A. 100 5.50 
J. & J. 100 6.25 
JI.& J. 100 6.00 
F.& A. 100% 5.46 
JI-& J. 100 5.50 
J.& J. 92% 6.60 


Call Date 
Price Payable 
100 June 1, 1928 
100 Mar. 1, 1928 
103 Feb. 15, 1928 
100%-101% Feb. 1, 1928 
105 Mar. 1, 1928 
102 Mar. 19, 1928 
105 Apr. 17, 1928 
105 Feb. 1, 1928 
101 Feb. 1, 1928 
102 Feb. 1, 1928 
103 Mar. 1, 1928 
110 Feb. 7, 1928 
104% Mar. 1, 1928 
103 Feb. 15, 1928 
103% Feb. 1, 1928 
105 Mar. 1, 1928 
110 Apr. 1, 1928 
105 Apr. 1, 1928 
105 Apr. 1, 1928 
102 Feb. 15, 1928 
106 Feb. 20, 1928 
103% Mar. 1, 1928 
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By LOUIS GUENTHER 


In line with the general expectation 


St. Paul the Interstate Commerce Commis- 
Plan sion has approved the reorganiza- 
Approved tion plan proposed for the St. Pauli 


Railroad. A few days afterwards 
the court vacated the receivership and a new St. Paul 
has arisen from the ashes of the old. An aggressive 
railroad man thoroughly familiar with the St. Paul’s 
territory has taken hold of the property, and under 
his guidance, it is believed, it faces a more promising 
future. 


In approving the St. Paul reorganization plan, the 
Interstate Commerce Commission could not resist the 
temptation to express opinions on the causes leading 
to the financial embarrassment of this road, also in 
regard to the compensation received by the bankers 
for furnishing financial assistance to the property in 
the past. 


Nearly everybody is already familiar with the causes 
responsible for St. Paul’s troubles, so that this phase 
of its affairs is ancient history. That is water which 
already has gone over the dam. Very little can be 
gained by reraking these ashes, except to tell the rail- 
road world the danger attending the desire for ex- 
cessive expansion. 


But the Commission’s criticism of the banker’s com- 
mission has met with a mixed reception. The cost 
of such financing and the risks assumed are better 
understood by bankers than by the members of the 
Commerce Commission, and this criticism is considered 
by many as going beyond the good judgment that an 
independent body should exercise. 


Bankers point out that nowhere in the whole realm 
of business is the cost to obtain new capital or to 
effect economical refunding of outstanding obligations 
reduced to so low a point as it is with our railroads. 


Every so often some well meaning 

Trading financial writer unbosoms himself 

on with a lecture to his readers on the 

Margin folly of speculating on margin. In 

spite of this sound advice, there is 

no diminution of such operations among the masses. 

Instead, it is on the increase judging from the ex- 

pansion in the stock brokerage business and the open- 
ing of such numerous branch offices. 


That this practice keeps growing, despite warnings 
of the danger involved, calls for some analysis. If 
there is an intelligent explanation of it, undoubtedly 


it is to be found in the wide diffusion of our wealth 
on one hand, and on the other hand earnings in ex- 


cess of the cost of living, in which the people gen- 
erally share. 


Such a condition affords the opportunity for people 
to indulge in risks that would not be warranted if 
they had to cut corners and count their pennies. Under 
these circumstances good wage earners, successful pro- 
fessional and business men feel they can take a chance, 
and that desire has been greatly developed by the 
unusual profits the public has made since the war 
from the enhancement in market value of securities. 

While it is a bad tendency, because no one should 
purchase anything for which he cannot ultimately 
pay, we fear it will remain uncorrected until the danger 
is driven home by some serious market reaction. 


With the approval of the stockhold- 


Bank ers, the New York Stock Exchange 
Stocks has deleted from its listings the 
Dropped shares of the National City and the 


Chase National banks at the re- 
quest of these institutions. 


The stand taken by the heads of these banks in 
respect to their shares being actively represented on 
the Stock Exchange’s roster is in accord with the 
dignified treatment that such securities should receive, 
not as a criticism of the Exchange as a market. 


Because of the absence of strict rules governing 
the trading in bank stocks on the Exchange, this type 
of security is left as unprotected from an attack of 
bear operations as are other listed securities. It may 
be assumed that short sellers would shake the public’s 
confidence in bank stocks in order to depress these 


securities regardless of the loss that the public might 
suffer. 


It has been said in defense of the listing of bank 
stocks that it provides a ready market for such securi- 
ties, enabling their holders to know how a free market 
appraises their value. This defense is a weak one. 
There has been and always will be a free market for 
bank securities Over the Counter and their intrinsic 
value is readily established by the book value revealed 
by their quarterly and annual statements. 


If short selling in bank stocks could be actually pre- 
vented then there could not be any objection to their 
being listed, but in the absence of such regulation, 
conservative banking could not assume the conse- 
quences accompanying such risks. 








Amusements Face Sounder Position 


HE year of 
1927 con- 
tinued the 
era of theatre ex- 
pansion that has 














been in process 
during the past 
few years. Al- 


though this coun- 
try can very well 
support addition- 
al theatres, pro- 
vided they are 
built in needed 
areas, there are now many cities that are 
greatly overbuilt as far as theatres are 
concerned, and the theatre and motion pic- 
ture industry are beginning to realize that 
iurther extensive theatre building in the 
immediate future will be detrimental to the 
industry as a whole. 

The past year also witnessed a further 
indication of the trend toward supplement- 
ing the motion picture program with high 
priced vaudeville talent and operatic enter- 
tainment with the idea of bringing in- 
creased patronage to the larger theatres. 
There have always prevailed highly com- 
petitive conditions in the production and 
exhibition of motion pictures, but competi- 
tion with regard to the presentations sur- 
rounding the feature film has become more 
intense than that in the production end of 
the business. 

In considering the future of the industry, 
an important factor is the closer relation- 
ship between the producer and exhibitor 
that has recently become widespread. The 
development of chains of theatres directly 
or indirectly connected with the producer 
has aided in developing an immediate mar- 
ket for the motion picture production. The 
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theatre chain, too, has its advantages over 
the individual theatre in that it can secure 
specialists in theatre operation and its large 
buying power gives it preference in secur- 
ing new and popular films, Due to the in- 
vestment of American capital in South 
American theatre enterprises, this new field 
for exhibiting motion pictures is becoming 
increasingly important. 


Dangers of Overexpansion 


That overexpansion of theatres and the 
lavish expenditures on film productions 
do not make for profits will probably be re- 
flected in many of the earning statements 
of theatre and motion picture companies 
for the year of 1927. This realization is 
expected to bring about a sharp curtail- 
ment in theatre building and the introduc- 
tion of operating economies in the produc- 
tion of feature films, which should prove 
beneficial to the industry from an earning 
standpoint. 

It is significant that none of the leading 
motion picture producing companies have 


made any change in their dividend policies 
in the past calendar year from those pre- 
vailing in 1926, but it is also noticeable 
that few extra dividends or inaugurations 
on stocks that had previously paid no divi- 
dends were made. Compared with earn- 
ings, current and prospective, most of the 
stocks representing this industry appear 
reasonably well adjusted at present price 
levels. On a comparative basis, however, 
Loew’s, Incorporated, appears to be the 
most undervalued and should be given con- 
sideration for long term speculative pur- 
poses, 


The radio, which is now the most im- 
portant factor in the home entertainment 
field, continued its brisk pace of progress 
during the past year. Notable achievements 
were scored to the immediate benefit of the 
public and the industry. 


In broadcasting, 1927 marked sincere ef- 
forts to consolidate the progress already 
made, so that this institution might be 


(Please turn to page 145) 





Rubbers Enjoy Stability 





———— HE year 

YX pan : 1927 was 

represented 
as being the most 
stabilized in the 
crude rubber in- 
dustry for . at 
least the past 
twenty years. 
The price fluctua- 
tion of crude 
rubber in that 
year ranged be- 
tween a low of 
33 cents and a high of 42 cents, a differ- 
ence of only 9 cents. This may seem 
meaningless, but when the fact is con- 
sidered that the consumptive demands of 
this coutry alone are 900,000,000 pounds 
and that an increase of only one cent 
would place a burden of $9,000,000 on the 
ultimate consumer, it is not to be scoffed 
at. Furthermore, it means that this price 
fluctuation must be lessened or at least 
be maintained over the coming year. 




















As an assurance of this, a constructive 
step has been taken to amend an already 
statutory requirement. This amendment 
has for its purpose the permitting of a 
consolidation of buying power—which is 
very well financed and also equally well 
sponsored—in the crude rubber industry, 
and so offset the foreign monopolization of 
the industry. It has been stated, and it 
comes from very reliable sources, that this 
amendment will find scarcely any opposi- 
tion at the next session of Congress. 

Two industries were never more closely 
interrelated than the rubber and automo- 
tive -industries. They are equally de- 


pendent upon each other, although it has 
often been conceded that the rubber in- 
dustry is dependent upon the automotive. 
To clarify this point further, some gen- 
eral salient factors are worthy of particu- 
lar mention. The automobile’ in this 
country alone consumes, it is conservative- 
ly estimated, 80 per cent of the total 
rubber production. It is of course quite 
true that any change in either direction 
on the part of the automobile manufac- 
turer makes for an improved or at least 
a ‘more consistent demand on the rubber 
industry. On the other hand, the leading 
automobile manufacturers have expressed 
themselves publicly by the statement that 
much of the ability to meet the indicated 
competitive motor condition in the coming 
year depended upon the price of tires. 
This has been the greatest dominating 
factor in the low priced cars, and to some 
extent in the high priced cars. 

With a highly competitive condition in 
the motor industry it necessarily follows 
that there will be an equally competitive 
condition in the tire industry. A general 
readjustment of prices has already been 
announced by some of the tire manufac- 
turers, very likely there will be more. This 
price cutting will be reflected in the earn- 
ings, and in turn in the securities of the 
companies so affected. In attempting to 
benefit from the ultimate in the rubber 
stocks, a conservative choice must be made. 
We have consistently been advising our 
subscribers to give preference to such is- 
sues as U. S. Rubber preferred and Good- 
rich common. It is our judgment that these 
companies are in the most advantageous 
position to benefit from developments dur- 
ing the coming year. 


The Financial World 
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great believ- 
ers in psychology 
as applied to busi- 
ness. They gave 
an illustration of it 
at the _ luncheon 
given at the Roose- 
velt Hotel during 
the week of the 
New York motor 
show, attended by 
more than 1,100 
guests. Previous to 
the affair the prices 
determined upon for the new Graham-Paige 
cars were kept a dark secret. The brothers 
first wanted to note the impression their 
new models made on the people who came 
to the show. Satisfied with that result, 
they made known their price list at the 
dinner, and it was greeted with great en- 
thusiasm. The Graham organization is 
now “pepped up” to make good the high ex- 
pectations held for the future of the busi- 
ness. The Graham-Paige cars, in the 
opinion of people who are familiar with the 
motor car manufacturing business, are 
likely to create a sensation such as Chrys- 
ler’s first car made. 
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TEWART CAMPBELL, the fighting 

inspector of mines for the State of 
Idaho, is again on the war path against the 
Boston Curb for permitting its market fa- 
cilities to be employed by a crowd of get- 
rich-quick stock promoters to make a 
fictitious market for Gold Ore Mines Com- 
pany. As usual, the dummy board of 
governors made some superficial excuses, 
thinking they could save their faces by 
such camouflage. Recently the Boston 
Curb asked the New York Stock Exchange 
and the New York Curb for sugges- 
tions of trading methods which would in- 
spire public confidence. That to me is also 
simply a meaningless gesture, since it 
knows what could be done without being 
told, ard that is to drive from its market 
the fake mining stock boosters. If this 
were done, I fear few would remain among 
the Boston Curb board of governors. 

* *k * 

CHULTE, the most successful rival 

of the United Cigar Stores in the re- 
tail chain tobacco business, is a human 
dynamo when measured by his ambitions 
to expand his business. So far he has been 
successful for he has galvanized into activ- 
ity formerly dormant businesses like Park 
& Tilford, wholesale and retail grocers, 
American Druggists, a co-operative drug- 
gists’ association, and Vivadou, cosmetic 
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manufacturers. With all these burdens, in 
addition to his large tobacco enterprise, 
Schulte looks to new worlds to conquer. 
Now he proposes to emulate Woolworth, 
Kresge, and Kress in the chain store mer- 





chandise field on a large scale. Can he do 
it? That remains to be seen. 1 9 y 8 
ee CHANGING CONDITIONS 
KY S. KRESGE already has tried to do . 
¢ what Schulte is going to attempt. NEW OPPORTUNITIES 


Not satisfied with his phenomenal success 


as a chain store operator, he allowed his A RATIO AUDIT 


ambition to carry him into the retail dry 


goods business. When he got into it, he of your 
discovered it presented sales methods and — 
problems distinctly different from those he Investment Securities 


had formerly dealt with. Kresge’s venture will aid you to arrange 
into unknown pastures has not yielded the : . 
clover he had expected. Will Schulte find YOUR FUNDS 


it any different ? ere so as to take advantage 


NDER the leadership of Earl D. of these opportunities. 

Babst, the chairman of the American 
Sugar Refining Company, our refiners of 
sugar have organized an association among 
themselves similar to those already rep- 
resenting our copper and oil industry, and 
have induced the former head of the war 
sugar board to act as its czar. It will be 
a task to inaugurate such reforms in the A.B.Leach&« Co. Inc. 
trade that will tend to stabilize the price 57 William St., New York 
and keep production within the limits of 39 So. La Salle St., Chicago 
the consumers’ demand. Already this move 
on the part of the sugar refiners has had 
a salutary effect on sugar prices and has 
stiffened the market for this kind of se- 
curity. 


Ask for Booklet NC-2 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle 








* * * 


ARNOFF, head of the Radio Cor- 
poration, is a man of keen vision. He 
attempts to expand the use of the radio A New 
in every possible direction. His latest ex- 
pansion is in television whereby talking I 
moving pictures may be introduced at a nvestment 
low price into American homes. If he Ratio 
succeeds in doing this, there is no limit 
to the earning power of Radio. In expec- 
tation of this epochal era for the radio, 
Radio Corporation stock has recently sold 
as high as 10434, though as yet paying no 














We have just issued a report, 
setting down a new ratio of 
investment for new funds 
(or readjustment of your 


anne. present holdings). 
————_—__—_—_—_—_ 

: . This is divided as follows: 

Business Book Review : 

a : i ee, eee 40% 

GERMANY Four YEARS AFTER STABILIZA- Group B 40% 

tion. By Hans Fuerstenberg. Ludwig ae er 20% 
Bendix, 42 Broadway, New York. 85 Specific securities are suggested 
Pages. .... the outlook for railroad 
: stocks is discussed... . 2 1 sound 
managing partner of the Berliner We believe every investor can 
Handelsgesellschaft, one of the outstand- profit by considering the sugges- 
ing and leading banking institutions of Ber- tions in this report. Brookmire’s 


. ' oe ; 24 year record for accuracy is 
lin. In his booklet he gives a survey of based on just such work. A copy 


the rapid and radical changes which have free. 

taken place in the basic factors of Ger- ee A AS EN ca 
many’s economic structure during the last KMIRE 
four years. The six chapters of the book- BROO ’ 
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let are headed as follows: (1) “The Budget 570 Seventh Ave.. New York 

of the Federal Government, the States, Send me a copy of Bulletin F-228 
Provinces and Municipalities.” (2) “The I, Lene monte 
Formation of the New Liquid Capital.” i ae ae 
(3) “The Money Market and the Bank of 

Ison.” (4) “The Trade Balance and the BR ******eeseecceesecosoeesness” 














Balance of Payments.” (5) “Production 
and Industry.” (6) “The Dawes Plan.” 
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Helping You To 
Buy Bonds 


HE function of the National City bond 

man is to study the needs and wishes of the 
investor and then suggest offerings which meet 
his requirements. 


In so far as present holdings, personal income 
and future plans of investors vary, to that 
extent are investors confronted with different 
problems. When you invest through The 
National City Company, you secure the benefits 
of its broad experience in meeting the needs of 
thousands of other investors. You also benefit 
from the willingness and ability of its bond men 
to analyze your situation thoroughly before 
making recommendations. 


Our current Offering List contains many attractive 
investment suggestions. Ask for it. 








Head Office: 55 Watt Street, New Yorx 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 

















The National City Company | 











| 











E extend the facilities of our 
organization to those desiring 
information or reports on companies 
with which we are_ identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus $115,000,000 
Two Rector Street 
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(Continued from page 139) 
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and it will make an offer to the Lehigh 
Power Security holders to exchange stock 
on a share for share basis. This merger is 
expected to strengthen the status of both 
companies. 


Paramount— 
Rating “A” 
Paramount earned $12.83 on the full 
amount of common stock outstanding in 


1927 compared with $10.82 in 1926. 


Peoples Gas— 
Rating “A” 

Peoples Gas showed $11.15 earned in 
1927 on a somewhat larger capitalization 
than 1926 when $11.32 was earned. In- 
creased earnings are expected from its in- 
vestment in the By-Products’ plant in 
Chicago. 


Sterling Products— 
Rating “A” 


Sterling Products and United Drug 
reached new highs in the past week. Ster- 
ling Products announced a net of $9.70 
for 1927 compared with $8.66 in 1926, and 
increased its investment holdings from $8,- 
460,000 to $13,324,000 during the year. 





Railroads 


Great Northern— 
Rating “A” 

Great Northern reported that December 
net operating income increased from 
$1,718,717 in 1926 to $1,840,151. The year’s 
net operating income was $29,202,540, 
against $31,280,429. 


Nickel Plate— 
Rating “A” 

New York, Chicago & St. Louis was 
constructively analyzed several weeks ago 
in THE FINANCIAL Wor Lp. Since then the 
stock has advanced $10 per share. In all 
probability the company may form a Pere 
Marquette holding company which will 
result in the distribution of $40 per share 
on the Nickel Plate stock. The distribu- 
tion of Chesapeake Corporation last year 
was equivalent to around $140 per share 
of Nickel Plate. Should the Pere Mar- 
quette distribution take place in the cur- 
rent year, it will make Nickel Plate by far 
the most liberal of the rail dividend payers. 
Nickel Plate earned $15.50 in 1927, not in- 
cluding an equity of $3 in Pere Mar- 
quette earnings. 





Northern Pacific— 
Rating “A” 
Traffic officials of Northern Pacific ex- 
pect a freight movement three times as 
large for this carrier for 1928 as in 1927. 


‘Northern Pacific’s loss of gross occurred 


almost entirely in the first six months of 
1927, and on the whole this road will un- 
doubtedly do a lot better in the same period 
this year. 
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Bonds 


Prompt and careful 
execution of orders 
in securities listed 
on the New York 
Stock Exchange. 


Conservative Margin 
ccounts Accepted. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 
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Our Current 
Investment Review 


points out the investment 

possibilities of 
Rock Island 
Fleischmann 

Eastman Kodak 

Mathieson Alkali 

and six diversified preferred and 

bond issues 


Ask for Review FF 1 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK 
BOSTON 
CHICAGO 
CLEVELAND 


DETROIT 
PROVIDENCE 
PORTLAND, ME. 
PITTSBURGH 
Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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SERVING 
INVESTORS 


@ A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for sixteen 
vears. 


@ We can still serve 
a few clients who 
wish such individual in- 
vestment service. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
60 Broadway New York 
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Pere Marquette— 
Rating “A” 

Pere Marquette reported preliminary in- 
come for 1927 equivalent to $13.21 on the 
common stock compared with $14.47 per 
share for the previous year. In view of 
the improved conditions in the motor indus- 
try, an increase in Pere Marquette’s traf- 
fic is expected and also larger dividend 
payments. 


Rock Island— 
Rating “A” 


Chicago, Rock Island & Pacific’s pre- 
liminary reports show a $250,000 gain in 
net for December. This will bring 1927 
earnings around $12 per share of common, 
and at least a $6 ‘dividend rate is expected 
when the directors meet in February. 


St. Paul— 
Rating “D” 

There is some expectation that the Inter- 
state Commerce Commission will consent 
to a petition for higher trunk line rates 
which, of course, would benefit Chicago 
& Northwestern, St. Louis-San Francisco, 
Rock Island, and other carriers in this 
field. It is interesting to note that no 
interest has been paid on the St. Paul 
junior bonds for three years, and it is 
possible that none will be paid on the 
new adjustment bonds until they become 
cumulative in 1930. The interest thus 
saved to the company would amount to 
$49,000,000, or more than $40 per share 
on the new preferred stock, and this is, 
of course, all transferred to stockholders’ 
equity. 








Amusement Stocks 
(Concluded from page 142) 

















rendered permanent. The formation of 
the Federal Radio Commission served to 
bring order out of chaos. This was ac- 
complished by reason and by bargaining 
in the opening of wave channels, rather 
than employing severe measures as applying 
to the smaller stations. 

Transoceanic communication, marine 
radio, and radio merchandising each made 
commendable progress. The patent tangle, 
which has long proved a costly burden to 
the radio manufacturers, has begun to 
unravel and radio set producers have se- 
cured licenses on basic patents which are 
controlled mostly by the Radio Corporation 
of America. Television has been prac- 
tically demonstrated and while still in its 
experimental stages, in view of the rapid 
progress of the industry the time does not 
seem far off when television will supple- 
ment the loud speaker in the home. 

In viewing the future for radio, there is 
no lack of enthusiasm. The investor would 
do well, however, to confine his commit- 
ments to the strongest unit of the indus- 
try. The recent strength of Radio Cor- 
poration stock has better adjusted it to its 
indicated earnings. While still subject to 
seasonal fluctuations Radio can be added 
to a well diversified list for its long pull 
possibilities. 














Bird Grocery 
Stores, Inc. 


Operating a chain of 213 
stores and 183 meat markets in 
Middle-Western States 


7% Preferred Stock 
With Common Stock 
Purchase Warrants 


Price to yield about 6.85% 


Send for circular H-279 





Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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Our 
Market Letter 
Service 


has prepared a study of business con- 
ditions and prospects of 


South Porto Rico Sugar 
American Ice 


Vanadium Steel 
We shall be glad to send this on re- 
quest, and, if desired, place your name 
on our list for our Market Letter 


Service, issued as occasion seems to 
demand. 


WOODWORTH, 
LOUNSBERY & CO. 
Members New York Stock Exchange 


52 Broadway New York 
Telephone: Whitehall 3322 
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Spencer Trask & Co. 


Periodical 
Review of 
Securities 


Every  investor’s — security 
holdings should be reviewed 
periodically by an investment 
organization familiar with 
changing conditions. 


Our experience of half a 
century is at your disposal, 
either in reviewing your 
present holdings and _ sug- 
gesting such sales as might 
be deemed advisable, or in 
recommending attractive in- 
vestments for funds 
available. 


now 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 








PROVIDENCE PHILADELPHIA 
Members New York Stock Exchange 




















The E. Kahn’s Sons Co. 
(Cincinnati) 
15 Year Sinking Fund 
6% Gold Debentures 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the New York Stock Exchange 
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Will history repeat itself, or will new 
history be made? Will a crash come, 
or are still higher prices inevitable? 





Read The Business Economic Digest 
for specific stock recommendations, 
based on the Weighted Average of all 
authoritative opinion! The Digest an- 
alyzes the leading forecasting services, 
and measures their opinions by the 


Weighted Average 


—scientifically developed by Gage P. 
Wright—which gives each opinion such 
consideration as its maker’s past 
accuracies justify. The con- 
clusion presents the logical out- 
look for future stock prices. 









Know what stocks to buy and 
when! Send now for a _ free, 
current copy of the Digest con- 
taining valuable stock recom- 
mendations, 





The Business fconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St,Chicago, 11. 
Without obligation mail me your cur- 


rent Digest and your bovuklet, “When 
Experts Disagree.” 


NAME 





CITY Fws5o 
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THE SUGAR STOCKS 











— — BB coi an 
= ] opinion on 
BL ash, ‘ conditions 
= as prevailing at 
2 the present time, 






it appears that 
; profits over the 
in pin current year of 
aa th att the ge _ 
bs —— fa panies wi e- 
A. pend more upon 
prices than on 
any other single 
factor. About 
58 per cent of our total supply is ob- 
tained from Cuba, with but 16 per cent 
produced in this country, 25 per cent from 
our island possessions, and 1 per cent from 
other sources. Consequently the prices 
which prevail for Cuban sugars will 
dominate the entire sugar price structure. 
A decree limiting the Cuban sugar crop 
this season to 4,000,000 tons plus 250,000 
tons carry over was recently signed by 
President Machado. Last year the crop 
was limited to 4,500,000 tons. Of this sea- 
son’s crop the United States will get 3,300,- 
000 tons as compared with the average 
amount of sugar imported from that coun- 
try for the period 1920 to 1924 of 3,000,- 
000 tons. In 1926 we received from that 
source 3,751,000 tons, and last year 3,200,- 
000 tons. However, our consumption has 
been mounting, and in 1926 it amounted to 
5,191,000 tons. The normal average an- 
nual percentage increase amounts to about 
5.5 for this country. Therefore, it ap- 
pears probable that the slight increase in 
our supply from Cuba will be more than 
offset by the increased demand this year, 
and sugar prices may be expected to firm 
up over 1928. There is certainly no well 
defined basis for an assumption that prices 
will show any material decline, and it 
appears that the least favorable develop- 
ment which could occur would be for the 
price structure to continue to prevail 
around present low levels. But low prices 
in themselves may be expected to result 
in an increased demand which, in turn, 
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will cause a tendency toward higher price 


levels. 


Looking at the situation from a political 
standpoint, it is hardly likely that any 
downward revision of the present sugar 
tariff will even be considered while the 
present administration is in office. The 
present tariff on Cuban sugar amounts to 
1.7648 cents per pound, and producers in 
our island possessions and domestic pro- 
ducers take advantage of this differential 
to maintain their own prices on a parity 
with the Cuban companies. 

As stated above, the price outlook for 
the current year is for somewhat higher 
levels. Cuban producers, however, will 
be permitted to turn out but 89 per cent 
as much raw this year as last year, and 
consequently their prospects for larger 
earnings are only fair. The Porto Rican 
producers, however, are not subject to re- 
striction, and are in a good position to take 
advantage of higher prices, particularly 























Standard Oil 
Stocks 


Our annual review of 
this group of securi- 
ties is now available 
for distribution 





Ask for F.W.1 
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30 Broad Street 
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in investment securities ot p biic 
service companies supplying 
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tion in 23 states. Write for list. 
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Investment Suggestion 





We Recommend 


New York 
Power & Light 


Corporation 


First Mortgage Bonds 
414% Series 


Due October 1, 1967 


Price to Yield 
about 4.72% 


Circular upon request 
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One Outstanding Stock! 


(A New Method in Financial Advisory Service) 





RE individuals are able to invest in one hundred different securities during the course of 
the year. Picking and choosing, at random, from a broad list of recommendations, is a 


burden. The American Institute of Finance has relieved its clients of this handicap—removed 
it completely. 


All through 1926 and 1927 the American Institute of Finance has recommended to its 
clients, from time to time, an outstanding individual stock to buy, where the client is in a 








position, or wishes to make, only one individual purchase. 
The following is a complete record of outstanding individual opportunity recommenda- 
tions of the American Institute of Finance: 
1926 
Purchase Present Points 

STOCK Price Price Protection Profit 
Colorado & Southern ...... 70 120 30 166% 
Chesapeake & Ohio ....... 117 164* 30 156% 
RES er ee 125 190 30 216% 
Pere Marquette ........... 82-83 130 30 156% 
Missouri Pacific common ... 35-36 53 20 90% 
International Harvester .... 127 160* 30 110% 
Air Reduction ............ 130 187 40 140% 
Gulf, Mobile & No. common. 35 65* 20 150% 
De .chiancwaowe eee es 145 190 30 150% 
Chic., R. I. & Pacific ...... 69 109 30 133% 

1927 
Baltimore & Ohio ......... 109 118 30 30% 
Delaware & Hudson ....... 182 227* 40 112% 
Gold Dust Corp. common ... 46 80 25 140% 
Union Pacific ............. 170 190 30 66% 
Chesapeake & Ohio ....... 166 200 40 85% 
New York Central ......... 148 167** 30 63% 
Peeples Gas ............-. 143 170** 40 90% 
Chesapeake Corporation .... 73 81 30 25% 
Standard Oil of New Jersey . 38 40 20 10% 
Northern Pacific .......... 94 97 30 10% 
*Profits taken at indicated price **Includes rights 


Result:—NOT A SINGLE LOSS—AN AVERAGE PROFIT OF 103.9% ON INVESTED CAPITAL 


Place yourself in a position to benefit immediately from this unique and unusual Service. 


The Institute has recently released a Bulletin containing a new SPECIAL RECOMMENDA- 
TION of an outstanding, individual purchase. 


Send immediately for explanatory literature and a sample Bulletin. Simply stgn and 
return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 


Send me FREE Bulletin FWJR-28 and explanatory 
literature. 


American Institute 


of Finance 
260 Tremont St., Boston, Mass. 
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Are Oil Stocks 
a buy—yet? | 


Oil stocks, after persistent liqui- 
dation last spring, have recently 
been acting better. What does this 
mean—are they being accumulated 
for a broad advance? Or is this a 
mere technical rally, to be followed 
by still lower prices? 


Our statisticians have just pre- 
pared another analysis on oils, 
with facts and specific recom- 
mendations. Last February, at the 
same time many were bullish on 
oils, the American Securities Serv- 
ice cautioned against these stocks; 
and again in June recommended 
other stocks as offering better 
profits. 


Our latest report should prove 
valuable, the same as those pre- 
vious reports have been. Few ex- 
tra copies available, FREE. Sim- 
ply ask for “Special Oil Report.” 


Service 
1037 Corn Ex. Bank Blidg., New York 


American Securities 
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H. F. McCONNELL & CO. 


Members New York Stock Exchange 
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150 B’way, N. Y. Tel, Rector 2100 
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Market Letter 
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Wabash Railway Co. 
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Full and odd lots of listed securi- 
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MCCLAVE & Co. 
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New York Stock Exchange 
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because of the tariff differential of 1.7648 
cent per pound which exists in their favor. 
The leading Porto Rican producers are 
Central Aguirre, Fajardo, and South 
Porto Rico; the last one mentioned is 
listed on the New York Stock Exchange. 

Sugar refining companies likewise will 
be benefitted by a better raw sugar mar- 
ket, and they should do better in 1928 than 
last year. The leading company in this 
industry is, of course, American Sugar Re- 
fining Company. 








The Motors 
(Concluded from page 134) 




















be depended upon to take full advantage of 
the opportunity offered. It is quite reason- 
able to expect many of the optimistic sales 
forecasts being offered by heads of other 
companies will see fulfillment in the first 
and second quarters of this year. 

The shadows that 1927 cast into the 
present year brighten the outlook for many 
companies. On the ability to meet keen 
competition and to return satisfactory earn- 
ings are the motor companies and their 
stocks to be judged. Outstanding in this 
respect is General Motors. Despite the 
falling off of business in the industry, this 
leader was able to report a 28 per cent 
gain in sales and a corresponding increase 
in earnings. In fulfilling the predictions 
of early 1928 business outlined by Presi- 
dent Sloan, the stock, despite the sharp 
advance that has taken place, appears in 
a splendid position to benefit further. 
Chrysler has also made a very creditable 
showing and must be accorded considera- 
tion as an attractive motor stock. Others 
which have worked into an improved posi- 
tion both currently and in viewing the 
future outlook are Hudson and Packard, 
and they are aded to our motor recom- 
mendations. Among the lower priced 
shares the prospects are not so definite, ex- 
cept Paige-Detroit, now called Graham- 


Paige, which is making good progress 
under the guidance of the Graham 
Brothers. 


The outlook for the truck stocks, which 
face a year of continued small profit mar- 
gin, is little improved and there is little to 
attract the investor’s attention at relatively 
high prices other than the recurring rumors 
of mergers which appear far removed from 
consummation. 








The Oils 
(Concluded from page 135) 
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proved earnings, and consequently rising 
security prices. 
change in fundamental conditions, THE 
FINANCIAL Wok LD in the issue of January 
4, 1928, took a constructive position toward 
the industry and made specific recom- 
mendations as follows: Among the sound- 
er, long established companies, Texas Cor- 
poration, Standard of New Jersey, Stand- 
ard of California, Standard of Indiana, 
Shell Union; and for more speculative 
commitments, Barnsdall, Marland, Phillips, 
Pure Oil, and Prairie Oil & Gas. 














Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 





Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(GISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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FEBRUARY CIRCULAR 
Describing Fifty 
INVESTMENT ISSUES 


Investment Department 






Ninowat 


149Broaawav Branches from Battery to Bronx 


























Based on this prospective ° 





Do you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


Through a single investment in In- 
vestors Trustee Shares Series ‘‘A,” 
the investor acquires a_ profitable 
interest in fifty-five of the nation’s 
leading business enterprises, including 
General Motors, U. S. Steel, New York 
Central, American Tel. & Tel., duPont 
and fifty others—Companies noted for 
their stability, earning power, sound 


management and_ generous. dividend 
policies. 
Price $16 per Share 


(Ex-Dividend) 


Dividends Payable 
February 15 and August 15 


Certificates of The Chase National 
Bank of The City of New York, 
Trustee, issued in 1,000, 500, 100, 
50, 25, 10, 5 share denominations. 


Write for Circular F.W.-21 


COLYER & I McGUIRE 




















120 BROADWAY. * TEL, RECTOR 
NEW YORK 2514-5-6-7 
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ELECTRICAL EQUIPMENTS 


STM MT NE has 
S Vz. ll My O but to 
Fil HRN ay scan the 
: YAY records of the 
(aie many public util- 
ity companies to 
appreciate the 
possibilities that 
the future holds 
for the manufac- 
turers of elec- 
aie) trical apparatus 
2} and appliances. 
To set up the 
past year as a standard in viewing the 
future prospects would not be correct. The 
unseasonal weather conditions that have 
found their influence in so many lines of 
industry also find reflection in this field as 
affecting the sales of electric fans, refrig- 
erators, and the many other products whose 
utility is seasonal. The flood conditions 
also exerted an adverse influence on sales. 
As impossible as it is to forecast far enough 
ahead and with any degree of accuracy the 
weather and climatic conditions, it is rea- 
sonable to anticipate that nature will con- 
form more nearly to normal seasons, if only 
on the law of averages. 





TTC 


‘a 


The increase in servicing territories of the 
public utility companies not only at home 
but abroad is quite naturally increasing the 
prospective users of electrical appliances. 
A more thorough knowledge of the appli- 
cation and desirability of these appliances is 
broadening the demand where the electric 
service is already available. The applica- 
tion of electric motors to industrial uses is 
fast gaining ground. 


Possibilities Greatly Increased 


There was only a fair volume of  busi- 
ness in the large generating and control 
business in the past year as employed in 
the large public utility stations, this is to 
be expected due to the strides made in an- 
ticipating increasing demand and to the in- 
terconnection of power plants, which have 
placed this type of demand beyond the 
hope of early repeat or renewal orders. The 
prospects in the foreign field open a new 
source of demand that is still in the virgin 
state. 


Electrification of the railroad systems of 
the country has not progressed so fast as 
might have been anticipated in viewing our 
natural ability to apply the forces of elec- 
tricity, but the prospects of future develop- 
ment along this line are worthy of con- 
sideration. 

The new and extended uses of electricity 
as being applied in our every day life are 
constantly increasing the scope of this type 
of business. We have only to view two 
major developments in electrical refrigera- 
tion and the electrified radio to visualize the 
prospects for extended usage. 


Among the many companies representa- 
tive of the industry that have securities 
traded in our major markets, those of 
Westinghouse Electric, Allis Chalmers, and 
General Electric due to their leadership and 
strength are deserving of primary consid- 
eration for establishing a position in the 
rapid and extensive growth of the industry. 
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Westinghouse Air Brake Co. 


Analyzed in our latest WeExLy Review 


Copy FW-37 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
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Hartford Meriden Bridgeport Albany Philadelphia Newark 























United States Rubber 


Special Letter on Request | 











HARDY & CO. 


Members New York Stock Exchange 


50 Broad St. New York 
Telephone Hanover 9500 























St. Louis:-San Francisco 


Railway Company 





Special Pamphlet F-39 on request 





HARVEY FISK & SONS 


MEMBERS NEW YORK STOCK EXCHANGE 
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From Information 


You Furnish Us 
through 


THE EQUITABLE INVESTMENT 
MEMORANDUM 


we will make a careful study 
of your bond holdings. 


Many investors have profited 
by our comments and sug- 
gestions. 


By taking advantage of this 
service you will not obligate 
yourself in any way. 


Send for 
Investment Memo G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 

















 Gray& | 
Wilmerding 


5 Nassau Street 

New York City 
Members N. Y. Stock Exchange 
Members N. Y. Curb Market 
| 


Direct Wires—Houston 
| Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 
































Opportunities In 
St. Paul? 


Are there money making 
opportunities in the se- 
curities of the reorgan- 
ized St. Paul Railroad? 





Situation analyzed with 
definite recommenda- 
tions in current bulletin 





FINANCIAL SERVICE 
“« R.W.MS NEEL ,DIRECTOR 
«On Aristocracy of Successful 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-642 
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RAILROAD EQUIPMENTS 


HE _prob- 

l lems that 

have been 
confronting the 
railroad equip- 
ment companies 
in the past sev- 
eral years are 
indelibly re- 
flected in the 
earnings of 
= =| these companies 

BL and the hesitant 

attitude as- 
sumed by the investing public in giving con- 
sideration to this type of security. There 
have been a few notable examples, but 
these can be directly traced to the outside 
forces of manipulation rather than to the 
reflection of an improved earning position. 
What are the reasons for this situation, 
and can the coming year be viewed as one 
bringing changed conditions? 

It must be realized that in the-past 
seven years there has been a consistent 
increase in the amount of business done 
by the railroads and with contrasting 
decreases as reflected in the earnings of 
the equipment companies. Car loadings 
since 1921 have been as follows: 

1921... .39,323,158 
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1924....48,534,433 


1922....43,207,561 1925....51,177,962 
1923....49,812,115 1926....53,309,644 
1927....52,000,000 


As remarkable as has been this steady 
increase, its importance is further em- 
phasized when one appreciates that the 
carrying capacity has been increased so 
that there are currently approximately 
the same number of cars in service as 
in 1914, and that these cars are in bet- 
ter condition. The same situation is re- 
flected in the problems of the locomo- 
tive builders. The average capacity has 
been increased from 35 to 45 or 28.5 per 
cent in recent years, and the increased 
use of steel has made for longer life and 
lower maintenance and reduction of 
time needed for repair. The railroads 
have been aggressively turning to the 
construction, repair and maintenance of 
this equipment. The increase in average 
mileage of freight cars has also had its 
influence on both car builders and on 
the locomotives that moved them with 
greater speed and efficiency. Purchases 
of equipment in the past year were the 
smallest, with one or two exceptions, in 
this century. 

The heavy freight movements that 
were expeditiously handled in 1927 bear 
testimony to the fact that the railroads 
were not extended to the ultimate in the 
utilization of available facilities. The 
orders that have been placed so far in 
1928 might be considered as indicative 
of a better year ahead and that a more 
favorable view can be taken of the se- 
curities of this type of company. Pull- 
man appears to be in the most favorable 
position, among the locomotive builders 
American Locomotive is in a favored posi- 
tion. 

As contrasted with fair prospects for 
the car and locomotive builders, the 
other companies whose products are in 


closer alignment with the plans toward 
greater economy and efficiency of rail- 
road operation should be in better posi- 
tion to benefit. 

Westinghouse Air Brake must be re- 
garded as an attractive issue representa- 
tive of this field, with its brake and sig- 
nal business which has been further 
stabilized by its entry into the motor car 
equipment industry. 








Chain Stores 
(Concluded from page 136) 
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Then, too, there is the trend of consolidat- 
ing the smaller chains into larger systems 
for the purpose of effecting further econ- 
omies in operation. The record of the past 
year substantiates the statement that by 
geographical diversification of units, a 
chain store system is not seriously affected 
by unseasonable weather or even a flood 
in any one section of the country. 

The next five years probably will serve 
to prove just how short-sighted is the no- 
tion that the chain store idea is something 
destined to limitations. Selling power 
and skill in management are the funda- 
mental factors that assure the future of the 
chain store movement. And it is important 
to realize that, great though the present- 
day gross volume of chain store sales may 
be, the chains today do probably less than 
15 per cent of the total retail business of 
the country. 

Well managed chain store companies 
have come to be regarded highly by in- 
vestors to whom immediate income return 
and price appreciation are not pressing 
considerations. In the past few years there 
has been a remarkable market advance in 
the price of these securities, and large 
stock and increased cash distributions have 
been dispersed. Like bank and insur- 
ance stocks, chain store securities find their 
prospects in the long pull future, and dis- 
count it accordingly. 

Although many of the long established 
chains, Woolworth, Kresge, and Kress, are 
well adjusted to their indicated earnings at 
current market prices, there is also an 
opportunity to establish a long pull 
position among the younger growing 
chains whose management and earnings 
entitle them to consideration. As specu- 
lative investments the following may be 
regarded as offering possibilities: among 
the general merchandise chains, F. & W. 
Grand; among the chain groceries, Kroger 
Grocery & Baking ; and among the specialty 
chains, Thompson (restaurant), Kinney 
(shoes), Fanny Farmer (candy), and Da- 
vega (sporting goods). 

The mail order leaders reported good 
increases in sales and larger earnings. 
National Bellas Hess showed a marked 
decline in sales due in a large part to the 
recent consolidation and irregularities in 
the discontinuation of unprofitable lines, ex- 
pected to result in larger net. Improved 


farming and industrial conditions point to 
another profitable year for the mail order 
companies, and the leaders, Sears Roebuck 
and Montgomery Ward appear to hold at- 
tractive long term possibilities. 
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Securities of 


Younger and Growing | 


CHAIN STORE COMPANIES 





| for Investment 


es Fe 


F. & W. Grand 5-10-25 Cent Stores, Inc. 
Metropolitan Chain Stores, Inc. 

Isaac Silver & Brothers Co., Inc. 

Neisner Brothers, Inc. 

Leonard, Fitzpatrick, Mueller Stores Co. 
Kinnear Stores Company 

G. C. Murphy Company 

New York Merchandise Co., Inc, 


t We will be glad to furnish 4 
Special Analyses of any ‘ 
t or all of these companies. | 


We have available for distribution 





Booklet F-2 which discusses Merchandise Chain Store investments, and 





Booklet F-3 which describes 76 Chain Store companies of various types. 





Copies also may be had upon request. 





| George H. Burr & Co. 


57 William Street, New York City 











| CHICAGO BOSTON PHILADELPHIA ST. LOUIS 
| 
| 
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INSURANSHARES 
Available to All 


Until recently, one of the safest and most profitable 
investments—shares of leading insurance companies— 
has been beyond the reach of the average investor. 


High market values of the stocks and lack of knowl- 
edge are the main reasons that have prevented a 
widespread ownership of insurance securities. 


| 

9) 

t INSURANSHARES CORPORATION, recognizing the need 

re) for an investment having the safety of a high grade 

f bond and the added advantage of a share in increas- 
ing yields and earnings, has made it possible for the 

4 investor to become in effect a stockholder in 55 of 

t the leading insurance companies. 

e 


INSURANSHARES CORPORATION buys stocks in a care- 
fully selected list of insurance companies and banks 
and deposits them with the Farmers’ Loan & Trust 
Company of New York as Trustee. Against them it 
issues Trust CERTIFICATES in denominations suitable 
for both large and small investors. 


Since April, 1927, over $9,000,000 of these certificates 
have been purchased by more than 4,000 investors, 
which proves the need for this kind of security. 


Like the insurance stocks which underlie them, 
INSURANSHARES Offer a high degree of safety, satisfac- 
tory and increasing yield, ready marketability and 
prospect of substantial advance in value year after 
year. 


») 


Send for circular explaining the advantages 
of this sound and profitable investment. 


INSURANSHARES CORPORATION 


67 Wall Street, New York :: Tel. Whitehall 9082 
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We have prepared an analysis of 


The Kroger Grocery & 
Baking Company 


COMMON STOCK 
Listed on the New York Stock Exchange 


copy of which will be mailed 
upon request 


Lansburgh Brothers 


Established 1869 
Members New York Stock Exchange 


30 Broad Street New York 
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Mark C. Steinberg & Co. writing to advertisers, why 





Members New York Stock Exchange not tell them you saw their 
Members Chicago Stock Exchange i 
Members St. Louis Stock Exchange announcement in 

300 N. Broadway St. Louis, Mo. THE FInanciAL Woritp ¢ 
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AVIATION’S FUTURE 


UR pres- 
eaerran OTT S ent ‘day 


views ot 
aviation date 
back to the war. 
Then was born 
the demand for 
aircraft and 
with it came the 
-_ daring respon- 
sible for great 
accom plish- 
ments. The 
progress of the 
industry is marked by the feats and sacri- 
fices of pioneers of the air. A less senti- 
mental view should be taken from an in- 
vestment angle, for then it resolves itself 
into a question of how money can be made 
and by whom. If there were not so many 
uncertainties in finding an answer to this 
problem, there would not be the enthusias- 
tic speculation that has been engaged in by 
those who are attempting to benefit from 
the present situation. 





LE fe 











The enthusiasm that followed the ‘daring 
air accomplishments in the past year has 
meant much to aviation. It has interested 
the people not only individuals but also as 
a nation, a people whose ambitions make 
them receptive to the possibilities of new 
achievements. New companies have been 
formed. New airports are being estab- 
lished throughout the country. Commer- 
cial aviation is upon us and, as is to be 
expected, it is accompanied by speculation 
in its future. 


The future of aviation cannot be ques- 
tioned nor can it be accurately visualized by 
its present status. While it must be granted 
that a high state of development has been 
reached, the progress in the next few years 
will likely eclipse the highlights as we now 
know them. The science of the air has 
been mastered more thoroughly than the 
mechanical problems of flight. Our planes 
and man power exceed by far the efficiency 
or dependability of the motor power, and 
in this latter field will be found the greatest 
strides being made, as it has also provided 
the greatest problems both present and past. 


Mass Production Impractial 


The aeroplane of today is a custom- 
built plane and a handmade and assembled 
engine. Quantity production has not en- 
tered as a factor. Plans have been out- 
lined, but the ever changing requirements 
brought about by constant improvement and 
development have prevented mass produc- 
tion from being practical or economical. 
The profits already derived from the in- 
dustry by some of the leaders have been 
individual rather than reflecting a broad 
commercial activity. 

If we were to follow the leaders in the 
field, as they are recognized by our se- 
curity markets, there are only two out- 
standing companies, namely: Wright and 
Curtiss. Both are sound and well man- 
aged companies and should prosper with 
the industry. This is not news, but is 
generally recognized as evidenced in re- 
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NEW _ ISSUE 


Dated December 1, 1927. 


1929 
1930 
1931 


per year, 
per day or over 100,000,000 per year. 


New Jersey. 


Sears, Roebuck & Co., 
Victor Talking Machine Co., 


Absolute First Mortgage. 


Set 0 Tt 


115 BROADWAY 
NEW YORK 





Principal may be registered 


The Company is one of the largest brick manufacturing concerns in the East. 
Shoemakersville and one at Harrisburg, Pa., which have a present capacity of around 300,000 brick per day or over 70,000,000 
New installations, which will be completed within a short time, 


$600,000 


Glen-Gery Shale Brick Company 
First Mortgage 612% Serial Gold Bonds 


Denominations $1,000 and $500 (also $100 in 1937) 
Due serially December 1, 1929 to 1937 


Interest Payable June 1 and December 1 


Redeemable at 106% and interest on 30 days’ notice 


The Company will pay the Normal Federal Income Tax up to 2% and will, to the extent permitted by law, 
refund upon timely application personal property tax of any State under any present law not exceeding five 
mills in any case, and the tax on interest of any State not exceeding 6% of such interest per annum. 


Empire Trust Company, New York, Trustee 


MATURITIES 
$40,000 1932 $50,000 1935 
50,000 1933 50,000 1936 
50,000 1934 50,000 1937 


PROPERTY AND BUSINESS 


Pa. 
N. J. 


Bethlehem Steel 


FEATURES OF SECURITY 


Total net tangible assets $3,394,707.75 or about $5,657 per $1,000 bond. 
Net earnings reported as over 5.07 times maximum interest charges on the bonds. 
Management in hands of those who have been responsible for 20 years’ successful operation. 
Quality of product and service has established a broad market. 
Full and adequate insurance on property and lives of important executives. 


Circular F.G. giving full particulars on request 


PWBrovks slo 


wCORPORATED 


Established 1907 


The above information has been furnished us from sources which we regard as reliable, but in no event are the statements herein con- 


tained to be regarded as our representations. 


It operates four plants, two at Reading, one at 


will increase the capacity to about 430,000 brick 
i Because of the unusual proximity of raw material, manufacturing plants and markets, 
the Company enjoys a favorable freight differential of about $4.00 per 1,000 brick. 
“Glen-Gery” Shale Brick is used extensively in Philadelphia, Harrisburg, Reading, and all parts of eastern Pennsylvania and 
Among some of the more important users are: 
Philadelphia, 


Camden, Hershey Chocolate Co., 


$50,000 
60,000 
200,000 


Co., Bethlehem, Pa. 
Hershey, Pa. 


60 STATE STREET 
BOSTON 

















cent speculative activity in the two stocks 
whose prices must be regarded more as 
anticipating the future than justified by 
current earnings. The history of our motor 
industry might suggest a precedent for 
aviation in viewing many oi the leading 
companies today and their inception many 
years ago in the early days of the industry. 
In recognizing the names of Wright and 
Curtiss as today’s leaders, let us not pass 
over too lightly those of Bellanca, Sikorsky, 
Fairchild, Boeing, Fokker, and those of 
Packard, Pratt and Whitney, General Mo- 
tors and Ford as important future factors. 

The lack of many sound securities rep- 
resentative of the industry has naturally 
‘directed the force of enthusiastic specula- 
tion toward the few sound ones with their 
present high prices as a result. There are 
prospects in a speculation in the future of 
aviation, but to pay a premium with so 
many uncertainties attendant at present is 
not advisable. The real opportunities will 
be available on any of the sharp recessions 
that are recurrent in the stocks of a de- 
veloping industry. Patience will reap as 
great rewards as foresight in speculating 
in the future of aviation. Keen discrim- 
ination is of paramount importance in 
avoiding the many promotion schemes that 
will play upon this enthusiasm. Limit con- 
sideration for speculation to the strongest 
factors in the industry, many of which will 
likely be recruited from. the motor industry 
as time goes on. 
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Rice Again in the Net 


N connection with the fraud that George 
i Graham Rice foisted on the public in 

the Idaho Gold Mine stock manipula- 
tion, the Federal authorities have bestirred 
themselves by securing an_ indictment 
charging him and his associate, Professor 
Walter Harvey Weed, a geologist, and 
Walter M. Yorston, president of the min- 
ing company, with using the mails to de- 
fraud. 

With Rice, criminal prosecution is a part 
of his trade. He has been so often ar- 
rested, raided, checked, and even served 
penitentiary terms that these experiences 
are no novelty to him. Even at the present 
time he is scheduled to appear in the Fed- 
eral Court in February to answer another 
charge of fraudulent use of the mails con- 
nected with a previous mining flotation, 
Fortuna Copper. He also faces an in- 
dictment alleging grand larceny. 

All these indictments Rice will fight tooth 
and nail, and will employ every technicality 
the law offers to prevent conviction. 
That is his game. He has confessed this 
much in his “Adventure With Your 
Money,” a book he wrote in which he told 
with brutal frankness how he made suckers 
of investors. 

Of all our notorious Wallingfords, 
George Graham Rice has been the most 
daring and resourceful. He is never at 
loss for some plausible financial scheme to 
trap people, and by no means are all his 
victims of the more ignorant type. He 
knows well the tricks by which people of 


intelligence can be made to bite, one of 
which is to cater to their desire for ex- 
cessive profit. 

For instance, a well known Chicago bus- 
iness man recently inquired of THE FINAN- 
CIAL Wor p how he could get back $70,000 
from Rice. The only successful way in 
which society can be protected from the 
wily mind of this charlatan is to isolate 
him in some place of confinement as would 
be done with a leper. 








Mining 
(Concluded from page 138) 














give promise of further improvement in 
1928. The excessive stocks on hand of a 
year and a half or two years ago have been 
reduced to normal proportions, and con- 
tinued adjustment of supply to demand 
seems probable. The long-lived, low-cost 
producers have been profiting most from 
the improving conditions, and are expected 
to continue to do so over the coming year. 
THE FINANCIAL Wor.p has been recom- 
mending three such companies, namely: 
Cerro de Pasco, Chile, and Kennecott. 
For more speculative purposes in this field 
Granby is recommended as having attrac- 
tive possibilities. More recently Ameri- 
can Smelting & Refining has been added 
to our recommendations in this field. This 
company is extensively engaged in the re- 
fining of copper ores, although its mining 
properties are confined more largely to 
zinc, lead and silver. 
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Facts and Opinions 


Condensed 


Ten minutes a week if. you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 


vited to avail themselves of 
our facilities for information 
and advice on_ stocks and 
bonds, and their inquiries will 


receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 
New York 
42 Broadway 


Members Stock Exchange 


New York 
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Tuomas F, Patterson SypNey G. WILLCOx 
Cuartes Tyson Epcar, Special 


ORTON, KENT & CO. 
Members New York Stock Exchange 


60 Broad St. 1518 Walnut St. 
New York Philadelphia 
Hanover 5150 Pennypacker 7431 


Weekly 
Market Letter 
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Satisfied 
Subscribers 


tell their friends they need THE 
FINANCIAL Wortp. What do 
You tell Your friends? If you 
profit by our Threefold Invest- 
ment Service, why not 
“Send Us Names of 
Investor Friends’? 























| THE OUTLOOK 


for 


The Oil Industry 
in 1928 


Circular on request 


Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
Main Office: 50 Broadway 
Uptown Office 
Longacre Bldg., 1476 Broadway 


























The Bond Market 
(Concluded from page 140) 
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pears more probable that postponing bond 
commitments will result in having to pay 
even higher prices (and obtaining lower 
yields) than is necessary at the present 
time. This is not to be construed as a 
near term price prediction, but is a fore- 
cast of prices over the coming years. 

In order to show in concrete form that 
the number of sound domestic bond issues 
yielding over five per cent is decidedly in 
the minority, attention is directed to the 
chart appearing below. This is based 
on a compilation of bond issues listed on 
the New York Stock Exchange, with prices 
taken as of the beginning of this year. In 
the case of a number of issues which did 
not sell reasonably near the first of the 
year, offering prices then prevailing were 
used. Of the issues which are listed, those 
yielding less than 4.15 per cent which ma- 
ture in less than five years were excluded. 
Likewise were omitted those issues which 
are influenced in price by a conversion fea- 
ture, stock purchase warrants or other spe- 
cial privileges. Beginning with those yield- 
ing over 5.75 per cent, the bonds were class- 
ified as to domestic and foreign issues. 





Domestic issues are shown in solid bars, 
with dotted bars representing foreign is- 
sues. The extreme tops of these bars, there- 
fore, show the totals of the various yield 
segregations. 

It is important to note that by far the 
majority of issues are selling to yield less 
than 5.25 per cent. In fact, the classifica- 
tion having the greatest number of individ- 
ual issues is the 4.46-4.50 per cent range. 
Of those bonds yielding over 5.75 per cent, 
domestic issues are decidedly in the minor- 
ity, a clear demonstration of the fact that 
the investor who wishes to bring up the 
total yield of his bond list must include a 
number of sound foreign issues. This is 
logically a better plan than to attempt to 
accomplish the same result by including 
high yielding domestic bonds of speculative 
character. 

It might also prove of interest to examine 
the accompanying tabulation showing the 
average yields of active bonds including 
not only those listed on the New York 
Stock Exchange, but also those having an 
active market elsewhere. The figures used 
were compiled by Standard Statistics Com- 
pany, and the classifications are based on 
that organization’s system of bond ratings. 
No unusual yield due to conversion priv- 
ilege, redemption, early maturity or other 
special causes have been included in the 
averages. 








Average Yields 





yIncludes foreign corporations 





Public Foreign 
Utility 7fIndustrial Railroad Govt. 
Jo Jo Jo To 

Highest Class 5s 4.47 4.64 4.34 5.05 
Pea a Ee 4.71 5.12 4.52 5.79 
Safe 5.04 5.77 * 4.84 6.84 
I a cia a tilts obs 5.50 6.25 5.12 6.93 
Re ee Ree 6.02 6.79 5.78 7.34 
nt | 6.57 7.22 6.41 7.36 


and real estate bonds. 


of Active Bonds 


—Standard Statistics Co., Inc. 
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BY C.M.HARGER 


Zoning and City Loans 





ITH the growing interest in city 

W mortgages, both those issued di- 

rectly and the real estate mortgage 
bonds held by many investors, every factor 
that influences values becomes of moment 
to the investor. The buyer of farm loans 
has little to fear in the factor of location. 
Possibly the realty values in the town 
which it is near may decline, but that does 
not affect the income of the farm. In- 
deed, in these days of steadily improved 
roads and improved facilities for commu- 
nication, the farm is likely to have better 
environment so far as living conditions 
are concerned. 

With city property an entirely different 
situation is found. Trends of popularity 
change in cities. The movement of busi- 
ness or of population may suddenly take a 
new tack with the result that a once ex- 
cellent residential and business section be- 
comes undesirable. The value of the older 
sections of some cities has been almost 
ruined by such changes. Sometimes these 
changes are due to the opening of new 
traffic ways, the changing of street car 
service, the erection of new railway ter- 
minals, or the development of a city civic 
center. 

A Factor of Safety 

To prevent changes that may depreciate 
the value of a residential and business dis- 
trict zoning laws have been adopted. Their 
effect on realty securities are of importance 
to the investor. If a new structure is built, 
it is important that it conform with the 
zoning laws implicitly. In a case decided 
in Massachusetts last year, a building had 
been erected with the permission of the 
building commissioner, but the Supreme 
Court interpreted the zoning law differ- 
ently, and an order was made that the 
building must be moved or torn down, 
Had there been a mortgage on it, the 
decreased value of the building would have 
made the loan almost worthless. 

W. R. Evans, a Boston banker, in mak- 
ing a survey of cases bearing on this 
subject, said: “The results of the cases 
seems to be that the purchaser or mort- 
gagee of real estate must at his peril see 
that the structure (at least if recently 
built) conforms to the requirements of 
the zoning act. Apparently he has ab- 
solutely no protection if he assumes that 
the building commissioner has legally is- 
sued the permit to build. * * * Not only 
is the owner or mortgagee of the land at 
the mercy of the building commissioner, 
but his rights are subject to the rights of 
any ‘aggrieved person’.” 


Mr. Evans offered these suggestions as 
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a means of securing safety in real estate 
investments, both for owners and mort- 
gagees: 

“(a) The conveyancers should supervise 
the entire transaction, and should receive 
added compensation for the new problems 
thrust upon them. 

“(b) As the physical structure may 
violate the requirements of the acts, with- 
out such violation being easily apparent, 
the conveyancer should require a certifi- 
cate from a competent architect or engineer 
that the building conforms in all particu- 
lars to the requirements of the building 
and zoning acts. The expense of such cer- 
tificate is a proper item of cash outlay and 
should be paid for by the purchaser or 
borrower.” 

“In his argument before the Supreme 
Court, Richard W. Hale refers to the 
‘graver and more widespread danger’ of 
the zoning acts, and in referring to mort- 
gages makes this statement: ‘The pitfalls 
which the zoning laws create for lenders 
on mortgages should be very carefully con- 
sidered from the point of view of dis- 
couraging mortgage loans.’ As a matter of 
practice, when there is any question as to 
whether the building conforms to the zon- 
ing acts, there is only one way of being 
reasonably safe. That is to require a cer- 
tificate from the architect or contractor, 
or an independent report which certifies 
that the building is in conformity with the 
requirements of the zoning acts. As the 
law now stands on our statute books, the 
mortgagee (whether an institution, a trus- 
tee or an individual) who desires to elimi- 
nate the element of risk from real estate 
mortgages cannot be ‘over careful’.” 


Value of Zoning 


That there is a real value in the zoning 
system requires no argument. In earlier 
times the cities grew haphazardly. The 
trolley lines led to a definite district and 
trade naturally crowded as closely to the 
terminals as possible. Then came the mo- 
tor car and the motor bus which increased 
the trading range of many people. How- 
ever, the motor traffic caused congestion in 
the business districts. So small stores were 
erected in the suburban districts, and little 
trade centers were built up until the mod- 
ern city, aside from its principal business 
districts, has a number of small scattered 
trading sections many blocks apart. It is 
easy to see how the erection of a bakery 
or laundry in an exclusive residence dis- 
trict would ruin values for the home 
owners. So towns are protecting them- 
selves by setting forth definite rules for 
building which not only regulate the type 
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York, two sailings weekly by 


tractive itinerary. 








BERMUDA 


Delightful climate, sports of all kinds. 


the palatial, new motor ship 


“BERMUDA” 


20,000 tons gross 
and the twin-screw, oil-burning steamer 


“FORT VICTORIA” 


WEST INDIES 


Special Tours about 23 days, covering a most unusual and at- 


S.S. “DOMINICA” 


from New York, March 1 


S.S. “FORT ST. GEORGE” 
March 10 


Lowest rates and no better service anywhere. 
Rooms with bath $350 up. 


FURNESS BERMUDA LINE 


34 Whitehall Street, New York 


or any authorized agent 


Two days from New 


$175 up. 

















Market Prospects 
and Money Rates? 


Stocks show increased sensitiveness to 
changes in money rates, rumors of 
banking pressure, etc. Thorough an- 
alysis of money conditions and Federal 
Reserve policies, with market forecast 
and specific stock recommendations, 
has just been prepared for our clients. 
Sample copy free. Ask for 


“Latest Security Market Review” 


Investors Supervisory Service 
Suite 1054, Fifteen William St., New York 





of structure but also the amount of space 
that must be given to each building. The 
builder may violate the ordinance in va- 
rious ways, in which case he takes the 
risk of having to stand a great deal of ex- 
pense to remedy the violations. 

Cases are on record wherein the mort- 
gagee placed a loan on property without 
having any indication in the records that 
certain zoning ordinances were effective 
and the most careful examination of the 
records did not disclose them. Yet the 
ordinance could be violated just the same. 
The decision is based on the fact and not 
on what records show. If there is a vio- 
lation of the zoning system, the owner or 
the mortgagee has no redress. It is his 
business to find out beforehand what are 
the regulations of the city and conform 
to them. The systematic manner in which 
real estate mortgage bonds are issued these 
days precludes almost without exception 
conflict with zoning laws. 

It is the duty of the loaning agencies to 
know what the rules are and comply with 
them. In individual loans there is more 
danger unless the investors, owners, or 
mortgagees take the precaution, even at 
some expense, to find out exactly what 
can and what cannot be done. Undoubted- 
ly there are many buildings in our larger 
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cities that in some respect violate the 
zoning acts, and while there is little disposi- 
tion on the part of officials to split hairs 
or cause undue expense, there is always 
the danger of some “aggrieved” person 
making trouble. 


Because zoning is comparatively new 
and its provisions not so fully understood 
as they will be in time, the chances are 
greater for overlooking some provision that 
may cause trouble. The importance of 
thorough understanding of just what the 
rules are is vital and it is likely to become 
more so as the cities insist on strict ob- 
servance of ordinances adopted for the 
protection of their citizens. 
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Backward Industries 
(Concluded from page 138) 
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on an unprofitable basis on the whole, and 
there appears no indication of any sub- 
stantial improvement in the reasonably near 
future until consumption grows to a point 
which will permit more complete use to 
be made of already existing facilities. No 
satisfactory basis for recommending pur- 


chases in this group can be found at the 
present time. 


Profits in the leather industry normally 
move in cycles of five or six years. The 
industry has passed through a period of un- 
satisfactory earnings, and at the’ present 
time the outlook is somewhat improved. 
Stocks on hand have been depleted during 
the past five years, during which time con- 
sumption has somewhat exceeded output. 
This is naturally resulting in a firming up 
of prices of hides as well as finished prod- 
ucts. Cattlemen are planning to build their 
herds up so as to be in a better position to 
supply the increased demand, but this, of 
course, will require time, and in the mean- 


time it appears probable that foreign 





sources will have to be drawn upon. - The 
fact that the rise in prices of finished goods 
has not kept pace with that of hides is not 
encouraging, but it is expected throughout 
the industry that time will remedy this 
situation, allowing the leather companies to 
operate on a better profit margin than has 
been the case heretofore. The companies 
which appear to be in the strongest position 
are Endicott Johnson and United States 
Leather. The common stock of the former 
company and the class “A” shares of the 
latter appear to have fairly attractive long 
term possibilities. 








Public Utilities 
(Concluded from page 135) 
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in the next ten years $2,000,000,000 addi- 
tional financing, nearly half the present 
investment in this industry today. The 
commercial use of gas is on the increase 
and high pressure mains for long distance 


.transmission are being built throughout 


the country. 


The past year saw great strides made in 
telephonic communication, four foreign 
countries being linked to the United States, 
and progress along this line is expected to 
continue. The possibilities for American 
companies operating in foreign fields in 
this line are indicated by the great area 
abroad as yet not reached by the telephone, 
nearly sixty per cent of all the telephones 
in the world are in this country. 


While the general outlook for the utility 
industry is favorable, blind speculation in 
any stock simply because it is a public 
utility is unwarranted and the recom- 
mendations of THE FINANCIAL Wortp 
given throughout the past year, and now 
repeated, favored the high yield preferred 
issues of the sound well-established com- 
panies, together with common stocks of 
good grade with long pull possibilities for 
market appreciation such as, International 
Telephone & Telegraph, American Tele- 
phone & Telegraph, Peoples Gas, Consoli- 
dated Gas, Southern California Edison, 
United Gas Improvement, Columbia Gas & 
Electric, Commonwealth Power, Northern 
States “A,” and for more speculative pur- 
poses, American & Foreign Power. 
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The Tobaccos 
(Concluded from page 137) 


UDUEUEDUEAEEUEEEEERE CERES 
toepeneneenent 


‘epennanununnenacacennconoaniie 











monopoly of the few companies now dom- 
inating the cigarette field. The extent ot 
the British invasion of the American field 
cannot be determined to any extent as yet, 
but the activities of the British-American 
Tobacco Company and the Imperial To- 
bacco Company will be watched with inter- 
est in 1928. 

In viewing the outlook for the coming 
year, American Tobacco among the cigar- 
ette producers and General Cigar in the 
group of cigar stocks appear in the sound- 
est position. Both are successful national 


advertisers in a strong financial position. 
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An EXPENSIVE Way to Save $10.00 
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The ways of human nature are mystifying 
beyond belief at times. Our inability to under- 
stand some people’s method of reasoning is never 
so pronounced as when we receive a letter from 
some prospective subscriber who feels he cannot 
afford to pay $10.00 for a subscription. 


For some reason, $10 to such a man looks 
like a mountain, despite the fact that he may 
be holding $10,000, $20,000 or $100,000 worth of 
securities, many of which are headed for the junk 
heap through lack of investment knowledge and 
guidance. 


It would be just as logical for a man with 
a $10,000 home to begrudge the few dollars re- 
quired to maintain fire insurance on his house as 
it is for the average investor to postpone his 
subscription for THE FINANCIAL WORLD, 
because he hates to part with a whole $10 bill 
at one time. 


The sad part of it is that these truly econom- 
ical investors will see their capital dissipating 
day after day, week after week, through the 
remorseless attrition that usually follows in the 
wake of investments made in ignorance. 


There is no investor so small that cannot 
profit by sound investment guidance, and there 
is no investor large or small that can fail to 
get many times the value of his investment 
from $10 invested in a subscription for THE 
FINANCIAL WORLD. 


Investors who think they are economizing in 
delaying a subscription for THE FINANCIAL 
WORLD, will probably suffer investment losses 
that will amount to many times the insignificant 
cost of a subscription. 


If there is any doubt in any investor’s mind 
as to the many advantages of being a subscriber 
at even ten times our subscription price, let him 
ponder over this fact: 


Our subscription list is largely made up of 
exceptionally keen and successful business and 
professional men whose enthusiastic prefer- 
ence for THE FINANCIAL WORLD is based 
upon profitable results they have obtained 
through following our investment recom- 
mendations. 


The investor who cannot “spare the money 
now to subscribe” is very likely to find himself 
sooner or later in the position of a man who has 
no investment worries because he has nothing 
left to invest. 


Do not think of having your home uninsured. 
3y the same token do not forego the manifold 
benefits from the best investment insurance pol- 
icy—a vear’s subscription for THE FINANCIAL 
WORLD. 
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PROFIT MOST 


By Mailing 
This Coupon Quickly 





THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00 
please enter my one-year 
subscription to your Three- 
fold Investment Service 
which includes: 


(1) The next 52 weekly issues of 
THE FINANCIAL Wor tp, includ- 
ing “A New Bargain List” in 
the magazine soon. 


-_~ 
Lee) 


The next 12 monthly issues of 
“Independent Appraisals of 900 
Listed Stocks.” 


(3 


~~ 


Free privilege of writing you for 
advice by letter in accordance 
with your new rules and re- 
strictions 

AND 


Mr. Guenther’s Sound Investment 
Rules. 


Address 


City and State 
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BIG BUSINESS OPPORTUNITY 


$100 KEI-LAC MACHINE EARNED $5,040 
IN ONE YEAR: $240 Machine’ earned 
$1,440; $160 machine earned $2,160. One man 
placed 300. Responsible company offers 
exclusive advertising proposition. Unlimited 
possibilities. Protected territory.  Invest- 
ment required. Experience unnecessary. 


THE NATIONAL KEI-LAC CO. 








553° = W. Jackson Blvd... Chicago. TH. 














Sidelights 


Railroad Mergers 


January Issue contains timely 
information on recent rise of 


‘Mobile & Ohio 
Trust Certificates 


from 90 to 160 


Copy on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 
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Over the Counter Market 


Edited by A. Weston Smith, Jr. 














HE tabulation at the bottom of this 

page gives a complete record of the 

Over the Counter and Curb stock 
recommendations made during the year of 
1927, together with a comparison of the 
recommended prices with the current prices. 
While this list is published as a matter 
of record, it is interesting in that it demon- 
strates the attractive opportunities for profit 
that are available in the secondary markets. 
The Over the Counter market of the 
week maintained an upward trend, despite 
the irregular trading on the New York 
Stock Exchange that followed the raising 
of the Chicago rediscount rate. Chain 
stores attracted the most attention and 
showed the best advances as a group, while 


commanded better prices, while the sugars 
gave an appearance of easiness. 

The strong and vigorous tone among the 
chain store stacks gave evidence that the 
long awaited revival of interest in these 
securities appeared at hand. Large gains 
in sales in the last year had not been re- 
flected in the price changes so far this 
year as investors were awaiting informa- 
tion concerning the actual earnings. F. & 
W. Grand, Neisner Brothers, and Isaac 
Silver featured the group with sharp ad- 
vances. Lesser gains were made by H. 
C. Bohack, Piggly Wiggly Western, Kin- 
near Store, Metropolitan Chain Stores, and 
G. C. Murphy. 

News of the week in the banking field 











the insurance and bank stocks enjoyed a included the report that the Terminal 
good demand at slightly higher prices. Trust, with deposits of approximately $5,- 
Many industrial and public utility issues 000,000 and total resources of about 
Curb and Counter Recommendations During 1927 
—Recommended— Current Inc. or 
STOCK: Date Price Price Dec. 
Northern States Power, Class A .......... Jan, 1 112 134 + 22 
ON ee ea ee ae Feb. 19 43 40 — 3 
POERERORWORTIR TOMO «occ k tase savevcas Feb. 19 44 67 + 23 
General PirOProoRee «oss scceccesscivesen Mar. 12 61 103 + 42 
eI RINE, fas tics a tos nc wtb 0 Stew ibe & 10'S ar Mar. 12 105 145 + 40 
ee ee ee sew ene ae ewes a wile Mar, 19 21 16 — 5 
Went Jereey & Benshore ....0csccccivcess Mar. 19 43 42 — 1 
ag fe ge 2 Oe ee ona Apr. 2 147 185 + 38 
Western Maryland ist pfd. ...........-.. Apr. 16 130 —_— 0 wee 
IND CERIN 9 so ass wee ly Wb ee ib iw Se ww de Apr. 16 97 62 — 35 
TOR a aa tee sat acta ita a sles wo ar ini cy ie Gwe tere Oe Apr. 16 34 46 + 12 
CERN PTE RI oo a coe wm ws serio wars ox Apr. 23 49 58 + 9 
Marmnonin Fire TMRUTANCE 2. ccessissccesss May 4 48 74 + 26 
SD Re SEIN ix niin 0:00: 0:0: id 00 8-00 May 11 120 237 +117 
SN UN ss ole aa ta ws eee ae Weipa we tie of May 11 36 48 + 12 
ose yo RRR eee eer ae Aree May 25 72 112 + 40 
*Madison Square Garden .........ccsceee May 25 18 25 + 7 
*Chesapeake Corporation ..........cceeee-: June 1 72 79 + 7 
Nn IIR oa a og cn iD halwie mrs ed baie ee June s 42 : i core 
Consolidated, Gas of Baltimore .......... June 8 59 79 + 11 
RES NN Gs oc csisc pwns bale kn ee June 8 163 52 — il 
TUMICGR Bietew PrOIBRE 2... cscs wcescacess June 22 76 159 + 83 
Carolina Fire Imsuranceé: «......<secscseceses July 6 50 7 + 24 
esse aie SORES 6 bgiccssceeruennwe ve ece July 27 19 17 — 2 
PRY ee. a acc caascceke Skea Weaces Aug. 3 27 3$ + 12 
Associated Gas & Electric, Class A ........ Aug 3 40 47 7 
Metropolitan Chain BtOres 2.1.0. cewccce se» Aug 3 54 56 + 2 
Fe ee RN a dora oe is acing unig is GIN OS we BIKES Aug 3 42 67 + 25 
i) a ESS SEP RIREMEL ca in gn ke oso ee aw wie wes Aug. 17 115 130 + 15 
PRR nikn chs bebe weed 6 ele S eb eae RS oR Aug. 24 41 48 + 7 
Alibort Pick Barth, 0A, os 61.5 <s00se ese. Aug. 24 23 22 as 
eS > eee sry ence nee Aug. 31 68 74 + © 
Northern Dio POWs? «sss cscsvectsecnwecs Aug. 31 14 22 + 8 
eee re ere eee ee ee ere Sept. 7 36 33 — 3 
Leonard, Fitzpatrick & Muller ........... Sept. 7 45 44 — 1 
PRESETS SUREOEy KSERROE ous s0.00 s.o05 8605.8 0 e009 Sept. 28 104 101 — 3 
Chesebrough Manufacturing .............. Oct. 5 109 145 4+- 36 
SeRROIWEIA UEMEE causes bakes bse hicx seo Oct. 12 83 92 + 9 
Buffalo, Niagara & Eastern .............. Oct. 19 36 35 — 1 
ee ee ee ee eee ee oe ee ees Oct 19 3h 36 a 
PORTED NOURISH. 9 660 69'500 00650 60% Oct. 26 113 124 = 
Insurance Co. of North America.......... Nov 2 73 90 4 17 
ce ee ee eae ee Nov 2 24 31 a 
First National Bonk of N. YW... «....6s26006% Nov 2 3455 3700 +245 
Hanover National Bank .................-; Nov 2 1260 1300 + 40 
CSU UM RERPIOILE PRRMLURIR. 6x ins. s tis: wwe wie pies Nov 2 556 65 + 9 
REAR ERICTURS 10k esas spe eie ee ae eke oe eee Nov. 2 670 765 + 95 
BGUMRNO  AWMEEL 2. Sais views suse ives Shwe nis 8s Nov. 2 392 415 + 23 
aR UREN I he ean lk coe minh bib wines les Nov 2 547 615 + 6S 
DER SOTACUATONS TRIN. o556s suse sovewsnns es Nov 2 750 790 » oe 
NOW DOr TOUst .scvevcsssveweveccevenses Nov, 2 655 680 - i 
Chicago, Indianapolis & Louisville ........ Nov. 16 155 178 > ontyt 
LAncoin Mire TGSUFAMCE .....0csccccccecees Nov. 23 100 120 + 20 
Camden Fire IMGUTANCS ......6.-c0ccccee- Nov. 23 25 29 + ¢ 
ee Ba Nov. 23 12 12 sees 
Security Corporation General ............. Nov. 30 130 145 + 15 
I eR oe os cry he ordi Sioa wines Dec. 7 52 by 
Pg OO PRS ene: Meena er rea Dec. 14 54 54 tees 
Vester, SOMBER EA. fy cnn acs cesdnere sss Dec. 21 26 25 — 1 
Wesson Oi] & Snowdrift ..............0--. Dec. 21 69 70 + 1 
Se ry et Te eh Ce ee ee 1277 
a er er ee ee ee eee eee ee ee ee 69 
oy a) | a er ee eae eS se eo ee ee 1208 
*Since listed on New York Stock Exchange. 
*Since split 2 for 1. 
tProfit taking advised Jan. 18, 1928. 
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$7,000,000 will become part of Interna- 
tional Germanic Trust, through an ex- 
change of stock on the basis of 1% shares 
of International Germanic Trust for one 
share of Terminal Trust stock. 

* * * 


On the Curb 


5 ee curb market opened the week 
with prices surging upward. How- 
ever, the unsettlement of the Big Board 
following the raising of the rediscount 
rate in Chicago found its reflection in ir- 
regular prices on the Curb toward the lat- 


ter part of the week. Many of the recent 


favorites among the industrials moved 
erratically toward lower prices. Later in 


the week the chain stores and a number of 
the utilities moved against the trend with 
many issues establishing new high prices 
for the year. Oils were inclined to be 
heavy as were the motors. 

Kroger Grocery & Baking, which was 
recommended in last week’s issue of THE 
FINANCIAL Wortp when it was selling at 
$70 a share, featured the chains with a 
sharp advance to. over $80 a share. This 
stock was listed on the New York Stock 
Exchange prior to the close of the week. 


A large number of earnings were made 


public during the week. American Arch 
reported $9.55 a share earned for the 


year ended December 31, 1927, compared 
with $12.70 a share in 1926. As $7 a 
share of the $9.55 was earned in the first 
half of 1927, earnings of the latter half 
reflect the unfavorable effect of price cut- 
ting. The election of the president of 
Harbison Walker to the board of Ameri- 
can Arch is expected to improve the pros- 
pects of the latter company. 

The report of estimated earnings for 
Kruskal & Kruskal at between $2.50 and 
$3 a share was reflected in increased mar- 
ket prices for the stock. During the past 
week the directors declared the regular 
quarterly dividend of 50 cents payable on 
February 15th, and at the same time set 
asile a reserve to pay the balance of the 
dividends due during 1928. The indicated 
earnings are much better than were ex- 
pected, as unseasonable weather conditions 
had unfavorably affected sales volume. 

Earnings of Northern Ohio Power, 
based on the preliminary reports, are ex- 
pected to show a substantial increase in 
earnings over 1926 when 92 cents a share 
Was reported, and a further increase ap- 
pears indicated for 1928. A further an- 
alysis of this situation will appear in the 
next issue of THE FINANCIAL Wor tp. 








The Steels 
(Concluded from page 136) 
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earnings seem indicated for the industry 
in 1928. The United States Steel Corpora- 
tion, as the strongest unit in the industry 
with well established earning power, pre- 
sents sound investment values, while for 
More speculative purposes THE FINANCIAL 
Wortp is recommending Gulf States Steel 
as possessing attractive possibilities over 
the coming year or so. 


February 1, 1928 





DIVIDENDS 


DIVIDENDS 





INCORPORATED 


111 Fifth Avenue 





New York City 


90TH CONSECUTIVE COMMON DIVIDEND 


A dividend of 4% ($2.00 a share) has been declared upon the 
Common Stock and Common Stock B of the par value of $50 
a share of THE AMERICAN Topacco Company, payable in cash 
on March 1, 1928, to stockholders of record at the close of 
business February 10, 1928. Checks will be mailed. 


James B. Harvir, Treasurer. 








Associated Gas and Electric 
Company 






OF 
GAS € ELECTRIC D 


61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able March 1, 1928, to holders of 
record January 31, 1928: 


Dividend No. 12 


$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 3.40/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 9 


$6.50 Dividend Series Preferred Stock 
$1.62144 per share in cash. or 
8.69/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 

The stock dividend is equivalent to 
approximately $6.46 per share per 
annum for the $6 Dividend Series and 
$7.01 per share per annum for the 
$6.50 Dividend Series Preferred Stock. 


M. C. O’KEEFFE, Secretary. 

















INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly | 
dividend of one and one-quarter | 
of one per cent (144%) on the | 
Preferred Stock of thit Company, | 
payable February 15, 1928, to | 
Preferred Stockholders of record | 

| 
| 
| 





at the close of business on Janu- 
ary 31, 1928. 

EDWARD 8S. HYDE, Treasurer. 
| 17 Battery Place, New York, N. Y. 





' 
———— 

















NATIONAL POWER & LIGHT COMPANY 
COMMON STOCK DIVIDEND 

The regular quarterly dividend of twenty 

cents per share on the Common Stock of Na- 

tional Power & Light Company has. been 

declared for payment March 1, 1928, to holders 


of record of Common Stock, at the close of 
business February 14, 1928. 
A. ‘C. RAY, Treasurer. 





CHILE COPPER COMPANY 

The Directors have this day declared a 
distribution of 62% cents per share on the 
capital stock of the Company, payable March 
30, 1928 to stockholders of record at the close 
of business on March 2, 1928. 

Cc. W. WELCH, Secretary. 
New York, January 24, 1928. 


The United Gas and 


Electric Corporation 


Broadway New York 
January 19, 1928 

The Board of Directors of The United Gas 
and Electric Corporation has this day de- 
clared a dividend consisting of one-third of 
a share of the $6 Preferred Capital Stock of 
the Lehigh Power Securities Corporation, ac- 
cruing dividend from February 1, 1928, for 
each share of Common Stock of The United 
Gas and Electric Corporation, distributable on 
February 3, 1928, to holders of Common Stock, 
without any nominal or par value, of this Cor- 
poration as of record at the close of business 
January 31, 1928. 

Such shares of Lehigh Power Securities 
Corporation Preferred Stock, deliverable to 
each holder of Common Stock of this Corpo- 
ration, will be transferred into the name of 
each such Common stockholder and mailed to 
such stockholder at the post office address as 
shown by the books of this Corporation, pro- 
vided that to each such stockholder as would 
be otherwise entitled to receive a fraction of 
a share of $6 Preferred Capital Stock of the 
Lehigh Power Securities Corporation, in lieu 
of such fraction there shall be delivered ne- 
gotiable scrip of this Corporation, in units 
each representing one-third of a share of the 
$6 Preferred Stock of the Lehigh Power Se- 
curities Corporation, which scrip may be ex- 
changed for Preferred Stock of the Lehigh 
Power Securities Corporation at the rate of one 
share thereof for each three units of said scrip 
so presented for exchange at the office of this 
Corporation; the holders of such scrip, upon 
exchange for full shares, shall be entitled to 
receive an amount equivalent to the accrued 
dividend on the Lehigh Power Securities Cor- 
poration $6 Preferred Stock from February 
1, 1928, to the dividend payment date from 
which such stock begins to accrue dividends. 

When, on or after February 1, 1928, Com- 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electric Corpo- 
ration, pursuant to the agreement for con- 
solidation dated June 21, 1923, therein pro- 
vided to be so exchangeable, then holders of 
such exchangeable securities will be entitled 
to receive the aforesaid dividend upon the 
full shares of Common Stock of this Corpora- 
tion so issued. 


111 


A. McKENNA, Treasure 











Collateral Bankers 


| Inc. 


| NEW YORK 





Participation No. 7 


Bondholders’ profit participation of 1% 
covering the twelve months’ period 
ended January 14, 1928, has been de- 
clared, payable on or after January 31, 
1928, on all participating debenture 
ponds to owners of record January 14, 
1928 
In addition to the above profit participa- 
tion to bondholders, the Corporation has 
paid 50 quarterly interest coupons as 
they matured. 

Wittiam E. THOMPSON, Treasurer. 
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Weekly Business and Financial Summary 








(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
























































| 
Average Stock Prices | 
1928 1927 Weekly Sales | 
Jan.25 Jan.18 Jan.11 Jan. 26 
i. armored seus ceeees ae ere canes poet Sales of stock listed on New York Stock Exchange (in 
Oa eRe ae wr ' ¢ ‘ number of shares), week ended Jan. 25, 1928. Week’s sales: 
41 Combined ....... wees. 146.02 144.78 145.77 125.02 : § 
8 Coppers ........ ae 47.00 45.16 45.48 *25.77 Thursday, 1,465,800 shares; Friday, 1,854,320 shares; Sat- 
; urday, 1,117,600 shares; Monday, 2,653,590 shares; Tuesday, 
*Before revision. 2,692,060 shares; Wednesday, 2,787,840 shares. Average 
. daily sales week ended Jan. 25, 1928, 2,514,242; week prev- 
Bond Dealings, Jan. 1 to Date con aaenenn 
1928 1927 1926 cia al ne mucinians 
U. S. Govt. bds . $16,557,750 $23,992,850 $27,315,250 day day 
Domestic bds. 146,852,800 205,059,700 186,494,000 —1928— soe ile 
¢ “6 
Foreign Ds. 6. 72,436,500 99,695,700 49,245,250 High Low NAME OF STOCK week + 
1 é 110 
Total all bds. . $235,847,050 $328,748,250  $263,054,500 eee oe ee :- Ee 76 
Weekly Business Indicators 181 178% Amer. Tel. & Tel.... 179% 180% 
Federal Reserve Reports 177 165% Amer. Tobacco B... 167% 169% 
(000,000’s omitted) 146 118 Amer. Typefounders.. = ‘aie 
1928 1927 59% SBSH AMMOCONGR ...0ccsesess 5 4 
Jan. 18 Jan. 11 Poy 19 90 86% Armour (Del.) 7% pf. 88% 89% 
Bank Debits—New York ..... 6,700 6,768 6,010 195% 189% Atch., Top. & San. Fe 191% — 
Bank Debits—Outside N. Y. 13,980 14,093 13,084 119 114% Baltimore & Ohio... 114% 116 
*Loans and Discounts—N. Y. . 2,539 2,641 2,060 84% «69 Bangor & Aroostook. re ie 
*Loans and Disc.—Outside N. Y. 2,991 3,966 3,567 69% (65% Cerro de Pasco...... 65% dae 
+tBank Investments—New York. 912 929 895 205% 195% Chesapeake & Ohio., 198 — 
+Bank Invest.—Outside N. Y. 2,671 2,681 2,323 88% 84 Chic. N. W. ..... -—- ee m+ 
Total loan discounts .......... 15,326 15,443 14,318 112% 108 Chic., R. I1.& Pac.... 109% pod 
Total net demand deposits ... 13,957 14,110 13,047 102% 102 Chic., R.I.&P.6% pf.. sen% a 
Total time deposits ........... 6,634 6,628 5,923 a 17% nc ggg eld oseeee a” 177% 
36 el. udson...... Y 
3914 ‘ 134% 
*Secured by other than U. S. Govt. securities. +Other 139% 130 Gen. Motors ....... - 183% 01 
than U. S. Govt. securities.  ¢Figures first 11 months of 58% 575% Gen. Outdoor A..... 57 58% 
1927 revised. 52 3% 47% Gen. Outdoor V.T.C.. 50% 50% 
: 98 98 Great Northern pf... 95% 96% 
Weekly Bank Clearings 765% 35% Gulf, Mobile & Nor .. +" + 
1928 1927 57% #61 Hudson & Man...... 54% A, 
Jan. 14 Jan. 7 Jan. 15 247% 231% Int’l Harvester ..... 237% 240 
New York ........ ie as 7,543 8,254 5,826 63% 59% K. C. Southern...... 59% 60 
Outside of New York ....... 4,751 4,857 4,436 87 80% Kennecott Copper .. 4 aoe 
. 60% 57 Loew's, Inc. ........ Ye 2% 
Monthly Ranks Chntnas roe 53 60 Missouri Pacific... 51, ae 
: , are Ny PE ous cis 
Dec. 1927 Dec. 1926 Dec. % 108% ws ee SSD iseit 161 
' : 164% 159 N: W.. Cantral....-. 
Total U. S. (193 cities) .... 52,594 47,165 +11.5 1 : 185 186% 
i 192 184% Norfolk & Western... % 
Pe OE AED ccuck see ee ee 31,910 26,715 +19.5 i 95 961% 
i 98% 94 Northern Pacific % b, 
NTS SS eae 20,684 20,450 + 1.1 164 167 3 
165% 157 Peoples Gas ...scces % 
Canada (31 cities) ....... . 2,873 1,741 +86.4 125 127% 
: : 129% 125 Pere Marquette .... 27 
Monthly Business Indicators 44 41% Public Service of NJ. 42% 44 
(000 omitted) 115% 109% St. Louis Frisco .... 113% 113% 
December Inc. or 124 119% Southern Pacific .... 120% 121 
Sales 1927 1926 Dec. % 67 65 Stand. G.&E. 8% pf.. 59% 66% 
Woolworth ...........0. .-. 48,897 41,349 +16.6 145% 13 Union Carbide ...... 140% 142% 
Pee ts Oh cusses bees enews a, 23,043 20,451 +12.6 193 188 Union Pacific ...... 189% 191% 
PENNE ccLb ickcceencewaseice 2,490 2,321 + 6.8 168% 145% WU. 1K. Bieel <...0<05 147 146% 
Reare; Resbuck ......000ses 34,485 29,983 +12.8 95 93%, Wabash A .pf. ...... 94% 93 
Montgomery Ward ........ 25,008 23,103 + 4.0 100% #88% Westinghouse El. 92% 97% 
PREMAVA OTK: ccceeenskearss 21,796 15,986 4+ 36.3 
_ Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
. System) the basis introduced by the Reserve 
1928 1927 (000 omitted) Board on March 13, 1921, the high- 
Jan, 25 Jan. 26 1927 1926 est and lowest reserve percentage of 
Sterling § .....s0 $4.87% $4.8444 Dec. 7......... 3,562,805 2,638,528 the Federal Reserve System compare 
French Franc 3.92% 3.94 Jee | ESERIES 3,658,355 2,692,450 as follows: i Low 
aioe 5.29 3.94 Dec, 21......... 3,644,331 2,723,465 1927......80.1 Feb. 25 66.8 Dec. 28 
Belgian Belga 13.92% 13.90 [Ot BBy sskssan's 3,717,622 2,787,761 1926 16.5 July 28 68.9 Dec. 22 
Germany ....... 23.83. 23.69 928 1927 1925......78.8 Jan. 21 66.1 Dec. 23 
eae 40.33 39.94 Jan, 4......6.. 3,810,023 2,818,561 1924......83.7 Jan. 21 70.5 Dec. 24 
RORTER <5 cu ssacais 14.125 14,125 Jan. 11......... 3,819,573 = 2,781,135 1923...... 78.2 July 25 71.2 Jan. 6 
aa... 26 78 26.63 San. 8... 65.005 Bvevone 8 Byyeive Ba feeece* ; 3 3 
+++ 26.7 26. : NOSE ...6.08 36.1 Aug. 9 71.1 Jan. 
ee 26.61 25.57 Jan, 20.......... 3,786,163 2,770,172 tages of the 
ROR iw aetestoones 16.89 16.30 Car Loadings — en 
TN pieneqied 26.84 26.68 1928 1927 1926 New York Reserve Bank compare 28 
Switzerland ..... 19.25 19.25% Jan. 14.. 906,734 942,731 931,735 follows: 
Japan ........... 46.94 48.77 Jan. 7.. 754,062 933,890 907,622 1927...... eine eee. = 
Argentine ....... 42.68 41.25 Dec. 31.. 679,600 624,919 1926...... 5.6 Get. 99 8 13.5 Dos. & 
MRM) CoG ase can 12.00 11.75 Dec. 24.. 829,006 768,040 IDSs 2o555 85.5 July 29 69.6 Feb. 26 
Ce 12.20 11.96 Dec. 17.. 868,162 944,396 LOBE. nc500 91.5 May 21 70.8 Oct. 10 
Canadian Dollar . 99.843 99.84 Dec. 10.. 877,600 992,455 ae 87.6 Jan. 26 75.0 Jan. 3 
Dec. 3.. 915,408 1,051,219 1922..... 89.6 Jan. 25 79.0 Jan. 1 
rud i i - ‘ 
Crude Oil Production *Money Rates Commodity Prices 
1928 1927 1928 1927 | 
Jan. 21 Jan. 23 N. Y. Rediscount Rate .... 3% % Jan. 25 Jan. 26 
Oklahoma ........ 676,950 597,650 Commercial Paper ......... 4% inca en red er sagt 
Re Gone nGosscex 108,600 117,800 , Sorn (n.). No. 2 yel.. 1.06% 94% | 
Panhandle Texas . 76,900 133,400 ES GENE «++. 3% % Rye, No. 2 white .... 1.20% 1.18% 
North Texas ..... 73,050 100,650 ORL TER becuse eS eecsenes . 4% Oats, No. 2 white ..65@.65% 57 | 
W. Cent. Texas ... 55,300 70,150 2 Pret Co) a ee ee 43% % Coffee, No. gale yrid i | 
West Texas ...... 273,700 68,350 Bar Silver, London 26450 Sugar, granulated ... . = 
E. Cent. Texas ... 25,600 51,600 er eer aan ee : Iron, 2X Phila ......20.25 22.75 
Southwest Texas 23,200 39,300 Bar Silver, New York ..... 56 5c. Steel billets, Pitts + + +83.00 35.00 
No. Louisiana 45,350 53,550 err ree noe. ee 7.50 
MSEOMERE 22 5.0500% 90,050 130,850 *A f Wea day, Jan. 25, 1928. ORDO ocvnescnccnces 14.12% 13.25 | 
Coastal Texas .... 111,400 162,350 ens a ee _— Zine, B. St. L. del'y.. 5.67% 6.45, 
Coastal L’isiana .. 15,100 13,300 BEM cesses Se vecees vies 26 387% 
Eastern .......... 110,250 107,500 London Market Cotton, mid upland 18.55 13.50 | 
WOMIDE 22.0000 58,500 59,600 ’ Printcloths, 64- 07% 0% 
Montana ......... 10,950 12,600 Money at 4% per cent; short bills Silk, crack double ext 5.10 5.85 
Colorado ......... 7.000 7,850 4¥e@4% per cent; three months’ bills, Rubber, spot ........ ‘3990 —-.3810 
New Mexico ...... 2,400 5,550 4@tve per cent. Hides, nat. steers 25% 16 | 
eS | 616,600 656,600 Gold bullion was 84s. 11%d. Bullion ee Prater Bi | mi | 
amounting to £9,000 was withdrawn Crude oil, Mid-Con., 
WOON aanicboown 2,380,900 2,388,650 for shipment to India, SS to 23:0 grav .... 87 2.05 
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DIVIDENDS DECLARED 





























































Pe- Pay- 

Company Rate riod able 
eS eee Q Apr. 1 
De price pf. ....... Q Apr 1 
American Radiator Q Mar. 31 
SS Q Feb. 15 
Brooklyn Edison Q Mar. 1 
Bucyrus-Erie Co. Q Apr. 2 
Do cnv. pf. (In.) Q Apr. 2 
De mt, (im;) «........ Q Apr 2 
Buckeye Pipe Line Q Mar. 15 
Do Ex Mar. 15 
c. G Spr. & Rumper............ 20c Q Feb. 15 
I I ns scsissnisssccaes 62%c Q Mar. 30 
ah 15c Q Feb. 15 
Commun. Pwr. & Lt. ............ 60c .. Jan. 28 
Do ist pf. Q Feb. 1 
Do 2d pf Q Mar. 1 
Can. Bank of Com. ......... a Q Mar. 1 
Cel’d Corp. 1st p. pf...... Q Mar. 1 
’S 5 ees Q Mar. 1 
he M Mar. 1 
Do . Mar. 1 
BE eotecteseicascesencacmoctanted Mar. 1 
Do pf. B Mar. 1 
Do pf. B. B Mar. 1 
Childs Co. ........... Mar. 10 
Do eee Mar. 10 
Colo. Fuel & Iron pf. Feb. 25 
California Petroleum Mar. 1 
Pays d Mar. 20 
i, eee $2 Mar. 15 
10 Mar. 15 
Federal Motor Tr. Apr. 2 
TD <  cimiexnecaungseciaws Apr. 5 
Farmers Loan & Tr. ............... $4 Feb. 1 
Fam. Play. of Can. pf. ........ 2 Q Mar. 1 
Fairbanks Morse .................. 75c Q Mar. 31 
ES eer See $1.75 Q Mar. 1 
Fifth Ave. Bus Sec....... av. 8Oe @. Apr. 17 
Glidden Co., pr. pf. $1.75 Q Apr. 1 
feneral QOutd. Adv. A................ $1 Q Feb. 15 
“ $1.50 Q Feb. 15 
Goodrich (B. F.) Co. ........... $1 Q Mar. 1 
OY Sea $1.75 Q Apr. 2 
DI ead $1.75 @ daly 2 
Hart, Schaffner & Marx.......2% Q Feb. 29 
im. T. & @. B. & L....... A: ane 
ESE RTs eters | Ee 
Inter. Harvest pf. .............. $1.75 Q Mar. 1 
Interty. Corp. 1st pf................ $2 Q Apr. 1 
Int. Rys. of C. Am. pf....1%% Q Feb. 15 
ee eee 75c Q Mar. 1 
UE FI eicsinsncccancersness Q Mar. 1 
Jones & L. Steel Q Mar. 1 
BPE, “xccacuiiscrnscri sree Q Apr. 2 
Keyst. Tel. of Phil. pf............ Si @ Mar. 1 
Kings County Trust ............ 15% Q Feb. 1 
_ PRS ERE SS Ex Feb. 1 
Liggett & Myers Q Mar. 28 
Dee. Swimaconmnay Ex Mar. 28 
Do ‘‘B”’ Q Mar. 28 
De “3” Ex Mar. 28 
Muller Bak. Q Feb. 1 
Do pf. Q Feb. 1 
Montgomery Q Feb. 13 
 —F oe Ex Feb. 13 
Do Class A Q Apr. 1 
McIntyre Pore Mines.............. 25c Q Mar. 1 
Mohawk Hud. P. pf........$ Q Feb. 1 
Munsingwear, Inc. Q Mar. 1 
Mathieson Alkali ...... Q Apr. 2 
_ i eee eee Q Apr. 2 
Mid, Cont. Pet. pf........ 13%.% Q Mar. 1 
ee, ee eee: Oe wc 2 Q Mar. 19 
Nat. Lead pf. A....... -1%% Q Mar. 15 
i a 50e Q Feb. 20 
a a  * es 20c Q Mar. 1 
New Process Co. pf. ........ 1%% Q Feb. 1 
Ontario Steel Prod. .......... 1%% Q Feb. 15 
Do (no par) he .. Feb. 15 
Bc cctisudainescvavenssesacin 1%% Q Feb. 15 
Omnibus Corp. pf. ..............-. $2 Q Apr. 2 
Pac. Gas & Elec. TY Q Feb. 15 
Prophyl Brush pf Q Mar. 15 
People’s Drug Stores, pf.......... 2% Q Feb. 15 
Packard Motor Car .............. 25c M Mar. 31 
Do 25c M Apr. 30 
BO: See ae! Se ee 
2 i fo Feb, 29 
Pressed Steel Car pf. Mar. 31 
See. Corp. General Feb. 1 
SS eae Feb. 1 
Stew. War Spedmtr. Feb. 15 
Ome OH OF. ...s0::-: Mar. 1 
Transue & W. Steel Mar. 15 
Thatcher Mfg. pf. ......... 9 Feb. 15 
um. Net. Gas of Can............. a ore 
Ee lr enna 
U. S. Cast Ir. Pipe.......... $2.50 Q Mar. 15 
SO ET a eS $2.50 Q June 15 
bcs 2.50 Q Sep. 15 
salen sicaianacieleiee 2.50 Q Dec. 15 

$1.75 Q Mar. 15 
...$1.75 Q June 15 
....$1.75 @Q@ Sep. 15 
$1.75 Q Dee. 15 


RIGHTS ON N. Y. S. E. 


Stock 


Hidrs. of 
Record 
Mar. 15 
Mar. 15 
Feb. 15 
Feb. 6 
Feb. 9 
Mar. 10 
Mar. 10 
Mar. 10 
Feb. 17 
Feb. 28 
Jan. 28 
Mar. 2 
Feb. 6 


i] 
2 
° 
ee a 


Ex-Rts. Rts. Exp. Privilege 
Atchison ..... ee ae 1-25@100 
Goodrich ..... 1-13-26 2- 3-28 1- 6@ 175 
Int. Paper .... 1- 3-28 1-26-28 +1-10@107% 
Pub. Ser. N. J.12- 2-27 2- 1-28 *1-15@102 





*6% pfd. +t7% pfd. 














lo Keep You Informed 


Every week we list in this column instructive booklets, circulars, period- 
icals and special letters pertaining to investments and other timely subjects 
which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers to make their requests 
for each individual piece of literature on a separate sheet of paper. 
Please write name and address plainly, and send request to: 


CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 





Preferred Stocks—A compilation of statistics has been prepared to 
meet a demand from investors for information regarding the stocks 
which represent the senior equities in many of the leading rail- 
road, industrial and public utility companies whose securities are 
listed on the New York Stock Exchange. 

National Cash Register Company—An analysis of this company is in- 
cluded in the weekly market letter of a well known firm of brokers, 
members of the New York Stock Exchange. Copy upon request. 

New York Central Railroad—An analysis of this railroad in the latest 
weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. Copy upon request. 

South Porto Rico Sugar Company—A New York Stock 
house has prepared a special circular on this company. 
request. 

Brokerage Loans—A stock exchange house has prepared a booklet dis- 
cussing meaning of the “expansion of brokerage loans” of interest 
to investors generally. Copy mailed on request. 

High Yield Preferred Stock—A circular has been prepared by a New 
York Stock Exchange house describing an industrial preferred stock 
earnings its dividends three times over, affording high yield on cur- 
rent market price. Will be mailed on request. 

Power and Light—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers a 
number of points on public utility financing and describes some of 
the larger companies in this country. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for vears by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

Peoples Drug Stores, Inc.—A current analysis and historical sketch of 
this chain store system has been prepared by a firm, members of 
the New York Stock Exchange. Copy upon request. 

Armour & Company—An interesting and timely review of this company 
has been prepared by a New York Stock Exchange firm. Copv 
upon request. 
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ANNOUNCING THE FORMATION OF 


UNITED ENGINEERS & CONSTRUCTORS INC. 


DWIGHT P. ROBINSON, PRESIDENT 


COMBINING 


THE U. G. I. CONTRACTING COMPANY 
OF PHILADELPHIA 


PUBLIC SERVICE PRODUCTION COMPANY 
OF NEWARK 


DWIGHT P. ROBINSON & COMPANY. INC. 
OF NEW YORK 


DAY & ZIMMERMANN 


ENGINEERING & CONSTRUCTION COMPANY 
OF PHILADELPHIA 





THE COMPANY THUS FORMED, WITH A 
BACKGROUND OF OVER FORTY-FIVE YEARS 
OF SUCCESSFUL WORK, WILL OPERATE IN 
ANY PART OF THE WORLD UNDER BROAD 
POWERS PERMITTING PARTICIPATION IN 
EVERY FORM OF ENGINEERING AND CON. 
STRUCTION ACTIVITY. 











PRINCIPAL OFFICE—PHILA DELPHIA 
N. W. COR. BROAD AND ARCH STREETS 


NEW YORK, NEWARK, CHICAGO, LOS ANGELES, ATLANTA, PITTSBURGH, 
HOUSTON, MONTREAL, RIO DE JANEIRO, BUENOS AIRES 
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